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July 8, 2025

The Honorable Tommy Waters
Chair and Presiding Officer

and Members
Honolulu City Council
530 South King Street, Room 202
Honolulu, Hawai’i 96813

Dear Chair Waters and Councilmembers:

We recommend the adoption of the accompanying resolution authorizing the
issuance and sale of not to exceed $230~000,000 principal amount of Wastewater
System Revenue Bonds, Senior Series 2025.

The anticipated use of the bond proceeds will be for various Sewer Improvement
Bond Fund projects of the City as appropriated in the capital budget.

If you have any questions, please contact me at (808) 768-3901.

Sincerely,

Andrew T. Kawano
Director

Attachment

APPROVED:

-~Michael D. Formby, Managing Director
Office of the Managing Director
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RESOLUTION

AUTHORIZING THE DIRECTOR OF BUDGET AND FISCAL SERVICES TO ISSUE
AND SELL NOT TO EXCEED $230,000,000 PRINCIPAL AMOUNT OF WASTEWATER
SYSTEM REVENUE BONDS, SENIOR SERIES 2025 AND RELATED MATTERS.

BE IT RESOLVED by the City Council of the City and County of Honolulu, as
follows:

ARTICLE I.

DEFINITIONS AND STATUTORY AUTHORITY

Section 1.01. Series 2025 Resolution. (1) This Resolution, authorizing
up to $230,000,000 principal amount of Series 2025 Bonds, is supplemental to,
constitutes a Series Resolution within the meaning of, and is adopted in accordance
with Article X of, Resolution No. 98-1 93 adopted by the City Council on November 10,
1998, entitled “RESOLUTION AUTHORIZING AND PROVIDING FOR THE ISSUANCE
OF REVENUE BONDS OF THE CITY AND COUNTY OF HONOLULU, HAWAII, FOR
THE PURPOSES OF THE WASTEWATER SYSTEM OF SAID CITY AND COUNTY;
COVENANTING AS TO ESTABLISHMENT, MAINTENANCE, REVISION AND
COLLECTION OF CHARGES AND RATES FOR THE USE AND SERVICES OF SAID
WASTEWATER SYSTEM AND THE COLLECTION AND DISBURSEMENT OF THE
REVENUES DERIVED THEREFROM; PLEDGING THE NET REVENUES DERIVED
FROM SAID WASTEWATER SYSTEM ON A SENIOR AND SUPERIOR BASIS TO
THE PAYMENT OF THE PRINCIPAL OF AND INTEREST ON SAID BONDS AS THE
SAME FALL DUE; CREATING AND ESTABLISHING CERTAIN FUNDS AND
ACCOUNTS; SETTING FORTH THE LIMITATIONS OR CONDITIONS UPON THE
ISSUANCE BY THE CITY AND COUNTY OF ADDITIONAL BONDS PAYABLE FROM
THE AFORESAID REVENUES; AND MAKING OTHER COVENANTS AND
AGREEMENTS IN CONNECTION WITH THE FOREGOING” (as amended and
supplemented, referred to herein as the “Resolution”).

(2) It is hereby found and determined that it is necessary and required that the
City and County authorize and issue at this time a Series of Bonds to be designated as
herein provided to provide monies to carry out one or more purposes of the City and
County.

Section 1.02. Definitions. (1) All terms which are defined in Section 1.01
of the Resolution shall have the same meanings, respectively, in this Series Resolution
as such terms are given in said Section 1.01 of the Resolution, including the term
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“Authorized Officer,” defined as the Director of Budget and Fiscal Services, any Deputy
Director of Budget and Fiscal Services, the Director of Environmental Services, any
Deputy Director of Environmental Services or any other officer of the City and County
designated by resolution of the City Council.

(2) In addition, as used in this Series Resolution, unless the context shall
otherwise require, the following terms shall have the following respective meanings:

“Series 2025 Bonds” means the Bonds authorized by Article II of this Series
2025 Resolution.

“Series 2025 Resolution” means this Resolution authorizing up to
$230,000,000 principal amount of the Series 2025 Bonds.

“Taxable Bonds” means any Series 2025 Bonds which are not intended by
the City and County to be Tax-exempt Bonds.

“Tax Certificate” means the Tax Certificate executed by an Authorized
Officer of the City and County in connection with the issuance of the Series 2025
Bonds that are Tax-exempt.

(3) Words of any gender shall be deemed and construed to include correlative
words of the other genders. Unless the context shall otherwise indicate, words
importing the singular number shall include the plural number and vice versa, and words
importing persons shall include firms, associations and corporations, including public
bodies, as well as natural persons.

(4) The terms “hereby,” “hereof,” “hereto,” “herein,” “hereunder,” and any
similar terms, as used in this Series 2025 Resolution, refer to the Series 2025
Resolution.

Section 1.03. Authority for the Series 2025 Resolution. This Series
2025 Resolution is adopted pursuant to the provisions of the Act and the Resolution.
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ARTICLE II.

AUTHORIZATION, TERMS AND ISSUANCE
OF SERIES 2025 BONDS

Section 2.01. Authorization of Series 2025 Bonds. A Series of Bonds
entitled to the benefit, protection and security of the Resolution is hereby authorized to
be issued in an aggregate principal amount not to exceed $230,000,000, pursuant to
and subject to the terms, conditions and limitations established in the Resolution and
this Series 2025 Resolution. Such Series of Bonds shall be designated as and shall be
distinguished from the Bonds of all other Series by the title “Wastewater System
Revenue Bonds, Senior Series 2025,” with such additional letter or other designations
as shall be appropriate to distinguish any subseries from any others (collectively, the
“Series 2025 Bonds”).

Section 2.02. Purposes. The purposes for which the Series 2025 Bonds
may be issued are to pay the Costs of Improvements authorized in the capital budget of
the City and County (including reimbursement to the General Fund of the City and
County of the financing costs of certain improvements temporarily funded from the
General Fund and including refunding any outstanding obligations of the City and
County the proceeds of which were applied to fund such improvements), and, in
connection therewith, to make such credit to the Reserve Account, if any, as may be
necessary in connection with the issuance of the Series 2025 Bonds, and to pay the
costs of issuance of the Series 2025 Bonds.

Section 2.03. Delegation ofAuthority; Certain Limitations. (1) There is
hereby delegated to any Authorized Officer of the City and County from the Department
of Budget and Fiscal Services, subject to the limitations contained herein and in the
Resolution and the Act, the power with respect to the Series 2025 Bonds to determine
and carry out the following:

(a) The sale of the Series 2025 Bonds at public or private sale, and if
at private sale the selection of the purchaser or purchasers or underwriter or
underwriters; provided, however, that in the case of a private sale the purchase
price paid by the purchasers thereof shall not be less than ninety percent (90%)
of the principal amount of the Series 2025 Bonds so sold;
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(b) The principal amount of Series 2025 Bonds to be issued; provided,
however, that the principal amount of Series 2025 Bonds shall not exceed
$230,000,000;

(c) The specific Improvements, if any, to be financed from the
proceeds of the Series 2025 Bonds, if any;

(d) The date or dates, maturity date or dates and principal amount of
each maturity of the Series 2025 Bonds or the method for calculating such dates
and amounts, the amount and date of each Sinking Fund Installment, if any, or
the method for calculating the Sinking Fund Installments and which Series 2025
Bonds are Serial Bonds or Term Bonds, if any, and the Record Date or Record
Dates of the Series 2025 Bonds for which the Record Date or Record Dates is
other than the fifteenth (15th) day (whether or not a Business Day) of the month
next preceding an interest payment date for such Bonds or the forty-fifth (45th)
day (whether or not a Business Day) preceding a redemption date;

(e) The interest rate or rates, if any, of the Series 2025 Bonds or the
manner of determining such rate or rates, the date from which interest on the
Series 2025 Bonds shall accrue, the dates on which interest on the Series 2025
Bonds shall be payable, if any, and if any Series 2025 Bonds are Variable Rate
Bonds, the Maximum Interest Rate and the Minimum Interest Rate for such
Bonds, and the provisions, if any, as to the calculation or change of variable
interest rates; provided, however, that the true interest cost (as determined by an
Authorized Officer of the City and County, which determination shall be
conclusive) on the Series 2025 Bonds shall not exceed eight percent (8%) per
annum in the case of Tax-exempt Bonds or ten percent (10%) per annum in the
case of Taxable Bonds;

(f) The Series 2025 Bonds which are Capital Appreciation Bonds, if
any, the Valuation Dates for such Bonds and the Accreted Value on each such
Valuation Date;

(g) The Series 2025 Bonds which are Deferred Income Bonds, if any,
the Valuation Dates for such Bonds, the Appreciated Value on each such
Valuation Date and the Interest Commencement Date for such Bonds;
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(h) If Series 2025 Bonds are Capital Appreciation Bonds or Deferred
Income Bonds, the manner in which and the period during which principal and
interest shall be deemed to accrue on such Series 2025 Bonds;

(I) If Series 2025 Bonds are Option Bonds, (i) provisions regarding
tender for, purchase or redemption thereof and payment of the purchase or
Redemption Price thereof, and (ii) provisions regarding the appointment of a
Remarketing Agent;

(j) The denomination or denominations of and the manner of
numbering and lettering the Series 2025 Bonds;

(k) The Series 2025 Bonds which are Book Entry Bonds, if any, and
the Depository therefor;

(I) The Paying Agent or Paying Agents for the Series 2025 Bonds and
the place or places of payment of the principal, Sinking Fund Installments, if any,
or Redemption Price of and interest on the Series 2025 Bonds;

(m) The Redemption Price or Redemption Prices, if any, and, subject to
Article V of the Resolution, the redemption terms, if any, for the Series 2025
Bonds; provided, however, that the Redemption Price of Series 2025 Bonds at
the election or direction of the City and County shall not be greater than one
hundred three percent (103%) of the principal amount of the Series 2025 Bonds
to be redeemed, plus accrued interest thereon to the date of redemption;
provided that the Redemption Price for any redemption of Taxable Bonds may be
such higher price as may be appropriate for the sale of such Bonds;

(n) Provisions for the sale or exchange of the Series 2025 Bonds and
for the delivery thereof;

(o) The form of the Series 2025 Bonds and the form of the Paying
Agent’s certificate of authentication thereon;

(p) Whether the Series 2025 Bonds shall be entitled to the benefit of
the Common Reserve Account, and if so entitled, the amount of the Common
Reserve Account Requirement and the method of funding or providing for such
Common Reserve Account Requirement, and any provisions with respect to
subaccounts therein, if applicable, and the Revenues and application thereof, as
provided in Article VI of the Resolution;
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(q) If the Series 2025 Bonds shall not be entitled to the benefit of the
Common Reserve Account, whether a Separate Series Reserve Account shall be
established for the Series 2025 Bonds, and if so determined to be established,
the amount of such Separate Series Reserve Account Requirement and the
method of funding or providing for such Separate Series Reserve Account
Requirement, the terms and provisions and credit quality of any Support Facility
to be deposited therein, and any provisions with respect to subaccounts therein,
if applicable, and the Revenues and application thereof, as provided in Article VI
of the Resolution;

(r) Directions for the application of the proceeds of the Series 2025
Bonds;

(s) [reserved]

(t) Whether a Support Facility shall be obtained or an Interest Rate
Exchange Agreement shall be entered into with respect to the Series 2025
Bonds and, if any Series 2025 Bonds are option Bonds, (i) the appointment of a
Support Facility Provider which shall supply a Support Facility with respect to
such Series 2025 Bonds; and (ii) provisions for the establishment of separate
accounts in which amounts drawn under a Support Facility for the Series 2025
Bonds are to be deposited

(u) Which Series 2025 Bonds are to be issued as Tax-exempt Bonds
and which, if any, are to be issued as Taxable Bonds; and

(v) Any other provisions deemed advisable by such Authorized Officer
of the City and County, not in conflict with the provisions hereof or of the
Resolution.

(2) Such Authorized Officer from the Department of Budget and Fiscal
Services shall execute one or more Series Certificates evidencing determinations or
other actions taken pursuant to the authority granted herein or in the Resolution, such
Series Certificate or Series Certificates shall be acknowledged and agreed to by any
Authorized Officer of the City and County from the Department of Environmental
Services, and any such Series Certificate shall be conclusive evidence of the action or
determination of such Authorized officers as to the matters stated therein.
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