HONOLULU CITY COUNCIL  ORDINANCE

KE KANIHELA O KE KALANA O HONOLULU BILL 30 ( 2025 )

CITY AND COUNTY OF HONOLULU

A BILL FOR AN ORDINANCE

RELATING TO REAL PROPERTY TAXATION.

BE IT ORDAINED by the People of the City and County of Honolulu:

SECTION 1. Purpose. The purpose of this ordinance is to amend or repeal
certain real property tax exemptions or dedications and adjust the minimum real
property tax for certain real properties.

SECTION 2. Section 8-10.10, Revised Ordinances of Honolulu 2021, is
repealed.

['§-8-16-10Exemption—Crop-shelters-

SECTION 3. Section 8-10.11, Revised Ordinances of Honolulu 2021, is
repealed.

['§-840.41E ion—Dedicated lands.in urban_districts.
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SECTION 4. Section 8-10.12, Revised Ordinances of Honolulu 2021

("Exemption—Renewable energy"), is amended by amending subsection (b) to read as
follows:

"(b)  The portions of land actually used for the active production or storage of
renewable energy [shall-be] will be exempt from [80] 60 percent of its value from
the measure of the taxes imposed by this chapter; provided that:

(1 A state-approved special use permit or county-approved conditional use
permit allowing for such production is required if the production of
renewable energy is inconsistent with or not permitted by the underlying
zoning; and

(2)  The production or storage of renewable energy must be primarily for use,
distribution, or sale to public utilities or for public consumption under a
power purchase agreement or power purchase contract with the utility.

As used in this subsection, "portions of land actually used" means the land area
in physical contact with renewable energy structures.”
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SECTION 5. Section 8-10.19, Revised Ordinances of Honolulu 2021
("Exemption—Historic residential real property dedicated for preservation"), is amended
by amending subsection (d) to read as follows:

“(d) The director shall review the petition and determine what portion or portions of
the residential real property [shal-be-exempted] will be subject to the exemption
from real property taxes[:] under this section. Upon approval of the petition.

50 percent of the value of the portion or portions thereof designated as a historic
site will be exempt from real property tax. Any building or portion of a building
less than 50 years old [shall] may not be [exempted] exempt from real property
taxes. The director shall consult with the State historic preservation [effice]
division in making this determination. The director shall take into consideration
whether the historic property has been maintained, at a minimum, in average
condition, and shall determine the total area or areas of real property that [shal
be-exempted:] will be exempt. The director shall confirm that the historic
residential property has visual access. If the director determines that the historic
residential property does not provide visual access, then the director shall
confirm that the petition provides the public with acceptable alternative visual
visitations."

SECTION 6. Section 8-10.21, Revised Ordinances of Honolulu 2021
("Exemption—Credit union"), is amended by amending subsection (a) to read as
follows:

“(a) Real property owned in fee simple or leased for a period of one year or more by
a federal or State credit union [whish] that is actually and exclusively used for
credit union purposes [shal] will be exempt from real property taxes to the extent
taxes assessed exceed [$4:000:] $1,500. If the property for which the exemption
is claimed is leased, the lease agreement [shall] will be in force and must be
recorded [in] at the bureau of conveyances when the exemption is claimed. As
used in this section, "federal credit union" means a credit union organized under
any federal law including the Federal Credit Union Act of 1934, 12 USC Chapter
14, as amended, and "State credit union" means a credit union organized under
State law."
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SECTION 7. Section 8-10.22, Revised Ordinances of Honolulu 2021, is
repealed.

['§-8-10-22—Exemption—Slaughterhouses-

SECTION 8. Section 8-10.23, Revised Ordinances of Honolulu 2021, is
repealed.

581023 E on—Oualifvi : .
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SECTION 9. Section 8-10.27, Revised Ordinances of Honolulu 2021
("Exemption—Historic commercial real property dedicated for preservation"), is
amended by amending subsection (e) to read as follows:

"(e)  Upon approval of the petition, [50] 40 percent of the value of that real property or
portion thereof that is designated as a historic site [shall] will be exempt from real
property taxes."

SECTION 10. Section 8-10.28, Revised Ordinances of Honolulu 2021, is
repealed.
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SECTION 11. Section 8-11.1, Revised Ordinances of Honolulu 2021 ("Real
property tax—Determination of rates"), is amended by amending subsection (g) to read
as follows:

"(g) Notwithstanding any provision to the contrary, a minimum real property tax of
$300 a year [is] will be levied upon each individual parcel of real property taxable

under this chapter, except [for-properties-exempt-under§-8-10-24-and]:

) For properties exempt under § 8-10.24;

(2) [exceptas] As provided in § 8-10.25(b)(2){-],_and

(3)  For properties exempt under §§ 8-10.5, 8-10.6, 8-10.9, 8-10.17, 8-10.26,
8-10.30, and 8-10.33, for which a minimum real property tax of $500 a
year will be levied upon each individual parcel of real property taxable
under these sections."

SECTION 12. Ordinance material to be repealed is bracketed and stricken.
New material is underscored. When revising, compiling, or printing this ordinance for
inclusion in the Revised Ordinances of Honolulu, the Revisor of Ordinances need not
include the brackets, the material that has been bracketed and stricken, or the
underscoring.
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SECTION 13. This ordinance takes effect upon its approval and applies to the
tax years beginning July 1, 2026 and thereafter; provided that:

1. Automatic renewals may not be granted for existing dedications
approved by the Director of Budget and Fiscal Services ("Director") under
ROH §§ 8-10.11, 8-10.19, and 8-10.27 prior to the effective date of this

ordinance; provided further that such an existing dedication will continue
for the remainder of its term; and
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2. An exemption that has been approved by the Director under ROH §§ 8-
10.10, 8-10.22, 8-10.23, and 8-10.28 prior to the effective date of this
ordinance will continue for the remainder of its term.

|NTR002ED BY: ; Z
7 b

DATE OF INTRODUCTION:

MAR 2 &4 2025

Honolulu, Hawai'i Councilmembers

APPROVED AS TO FORM AND LEGALITY:

Deputy Corporation Counsel

APPROVED this day of , 20

RICK BLANGIARDI, Mayor
City and County of Honolulu
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Report Title:
Real Property Taxation ("RPT"); Exemptions; Dedications; Minimum Real Property Tax;
Department of Budget and Fiscal Services ("BFS"); BFS Director; Omnibus Tax Bill

Description:
Amends or repeals certain real property tax exemptions or dedications and adjusts the
minimum real property tax for certain real properties.

The summary description of legislation appearing on this page is for informational
purposes only and is not legislation or evidence of legislative intent.
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