
HONOLULU CITY COUNCIL
KE KANIHELA 0 KE KALANA 0 HONOLULU No. 2 4 - 2 6 8
CITY AND COUNTY OF HONOLULU

______

RESOLUTION

RELATING TO THE 2025 HAWAIi STATE ASSOCIATION OF COUNTIES’
LEGISLATIVE PACKAGE.

WHEREAS, the Hawai’i State Association of Counties (“HSAC”) is composed of
the members of all four county councils of the State of Hawai’i (“State”); and

WHEREAS, the legislative package proposed by HSAC represents the State
legislative priorities of the four counties; and

WHEREAS, the HSAC Executive Committee has proposed State legislation
listed in this resolution to be part of the 2025 HSAC legislative package; and

WHEREAS, the HSAC Executive Committee has also proposed legislative
priorities listed in this resolution, pursuant to Section 1 OC of the HSAC Bylaws, to be
included in the 2025 HSAC legislative package; and

WHEREAS, approval by all four county councils is required to include proposals
in the 2025 HSAC legislative package; now, therefore,

BE IT RESOLVED by the Council of the City and County of Honolulu that it
approves for inclusion in the 2025 Hawai’i State Association of Counties legislative
package the following measures, attached as sub-exhibits to Exhibit A (Letter from
HSAC Executive Director Nahelani Parsons) attached hereto:

1. A Bill For An Act Relating to Deferred Retirement for Police (Exhibit A-I;
Proposed by the County of Maui);

2. A Bill For An Act Relating to Housing (Exhibit A-2; Proposed by the
County of Hawai’i);

3. A Bill For An Act Relating to Cesspools (Exhibit A-3; Proposed by the
County of Hawai’i);

4. A Bill For An Act Relating to the Environment (Exhibit A-4; Proposed by
the County of Hawai’i);

5. A Bill For An Act Relating to the Regulation of Tobacco Products (Exhibit
A-5; Proposed by the County of Hawai’i);
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6. A Bill For An Act Relating to Conveyance Tax (Exhibit A-6; Proposed by
the County of Hawai’i); and

7. A Bill For An Act Relating to General Excise Tax (Exhibit A-7; Proposed by
the County of Hawai’i); and

BE IT FURTHER RESOLVED that the Council approves for inclusion in the 2025
Hawai’i State Association of Counties’ legislative package the following legislative
priorities listed in Exhibit A (Letter from HSAC Executive Director Nahelani Parsons), as
follows:

1. Legislation related to increasing funds for emergency preparedness,
evacuation routes notification systems, and community-level emergency
planning;

2. Legistation related to lowering the cost and expanding the availability of
insurance for homeowners and businesses;

3. Legislation related to workforce development, particularly for green jobs
and county government positions;

4. Legislation related to responsible game management of wild ungulates;

5. Legislation related to promoting producer responsibility for solid waste;

6. Legislation related to prioritizing and increasing means and infrastructure
for multimodal transportation and funding for safe routes to school;

7. Legislation related to increasing food security and access to locally-
produced food;

8. Legislation related to improving public safety, expanding access to mental
health resources, and establishing community courts with necessary,
comprehensive support services; and

9. Legislation related to preventing and addressing squatters and supporting
private property owners and communities impacted by squatting; and
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BE IT FINALLY RESOLVED that a copy of this resolution be transmitted to the
President of the Hawaii State Association of Counties.

DATE OF INTRODUCTION:

0C1312024
Honolulu, Hawai’i

3

Councilmembers

HONOLULU CITY COUNCIL
KE KANIHELA 0 KE KALANA 0 HONOLULU
CITY AND COUNTY OF HONOLULU

RESOLUTION

No. 24268

BY:

0CS2024-096311 0/31/2024 11:54 AM



Hawai’i State Association of Counties (HSAC)
Counties of Kaua’i, Maui, Hawai’i, and City & County of Honolulu
Webs ite: hawaiicounties.org Email: hsachawaiicounties.org

Aloha Council Chair,

Attached for your consideration are proposals to be included in the 2025 Hawaii State

Association ofCduhties (HSAC) Legislative Package, which were approved by the HSAC

Executive Committee on Octobei 17, 2024 Please note that pmsuant to Section 1OC of the

B la s of the Hawaii State Association of Counties mc, pioposals must be appioved by all

four County Councils in order to be iiclude1’iithêfinal package.

2025 HSAC LEGISLATIVE PACKAGE
f

1. A Bill For An Act Relating to Deferred Retirement fdi’ Police Pr osed by the County of

Mait i,.)

2. A Bill For An Act Relating to Housing (Proposed by the coiii’lly ofJ-Iau’ai’i,.

3. A Bill For An Act Relating to Cesspools (Proposed by the Count) o/Haiiai’i.

4. A Bill For An Act Relating to the Environment (Proposed by the County oJHau’ai’i.
1

5. A Bill For An Act Relating to the Regulation of Tobacco Products (P,1osed l’Jhe

Counfj ofHmiat’i,)

6. A Bill For An Act Relating to Conveyance Tax (Proposed by e County of iaif

7. A Bill For An Act Relating to General Excise Tax (Proposed by the County ofHawai’i).

Legislative Priorities:

All of the following prioritie.r were proposed by the County of J—Jawai ‘1.

1. Legislation related to increasing funds for emergency preparedness, evacuation routes,

notification systems. and community -level emergency planning:

2. Legislation related to lowering the cost and expanding the availability of insurance for

homeowners and businesses;

3. Legislation related to workforce development, particularly for green jobs and county

government positions;

October 30, 2024

Exhibit A
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4. Legislation related to responsible game management of wild ungulates;

5. Legislation related to promoting producer responsibility for solid waste;

6. Legislation related to prioritizing and increasing means and infrastructure for multimodal

transportation and funding for safe routes to school;

7. Legislation related to increasing food security and access to locally- produced food:

8. Legislation related to improving public safety, expanding access to mental health

resources, and establishing community courts with necessary, comprehensive support

services: and

9. Legislation related to preventing and addressing squatters and supporting private property

owners and communities impacted by squatting.

Your attention to this matter is greatly appreciated. Should you have any questions please contact

Nahelani Parsons, hsaci1hawaiicounties.ore

M ahal o.

Nahelani Parsons

1-ISAC Executive Director
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A BILL FOR AN ACT

RELATING TO DEFERRED RETIREMENT FOR POLICE.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

I SECTION 1. The legislature finds that the recruitment and

2 retention of police officers has been difficult for counties and

3 their respective police uepartmcnts. The impierrentatior. of a

4 deferred retirement option program (DROP) would incentivize

5 qualified police officers to continue workinq beyond the

6 requisite twenty-five years of service and to carry on

7 protecting and serving the community. DROP has been increasingly

8 utilized in many other states and municipalities as an incentive

9 for auality workers to delay retirement.

10 The purpose of this Act is to establish a deferred

11 retirement option Program for police and to provide a retention

12 tool for county police departments to incentivize qualified

13 officers who are eligible for retirement to continue working.

14 SECTION 2. Section 88—9, Hawaii Revised Statutes, is

iS amended as follows:

16 1. By amending subsection (a) to read:

17 “(a> [A] Except for police officers enrolled in the

18 deferred retirement. option program. a retirant may not be

‘4-073aExhibit A-i
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1 employed by the State or by any county unless the retirant is

2 reenrolled in the system pursuant to this chapter, or unless the

3 employment, without reenroilment, is authorized by this

4 section. A retirant whose employment without reenroliment in

5 the system is authorized by this section shall acquire no

6 service credit or retirement rights under this chapter with

7 respect to the employment and shall not be considered to be in

8 service for purposes of this chapter.”

9 2. By amending subsection (d) to read:

to “ (d) A retirani may he empioyed without reenroilment in the

ii system and suffer no loss or interrdption of benefits provided

12 by the system or under chapter 87A if the retirant is employed:

13 (1) As an elective officer pursuant to section 88—

14 42.6(c) or as a member of the 1egisature pursuant to section

15 88—73(d);

16 (2) As a iror or precinct official;

17 (3) As a part-time or temporary employee excluded

IS from membership in the system pursuant to section 88—43, as a

19 session employee excluded from membership in the system pursuant

20 to section 88-54.2, as the president arid chief executive officer

21 of the Hawaii tourism authority excluded from membership in the

22 system pursuant to section 20iB-2, or as any other employee



B

I expressly excluded by law from membership in the system;

2 provided that:

3 () The retirant was not employed by the State

4 or a county during the six calendar months prior to the first

S day of reemployment; and

6 (B) No agreement was entered into between the

7 State or a county and the retirant, prior to the retirement of

8 the retirant, for the return to work by the retirarit after

9 retirement;

10 (4) in a position identLified by the appropriate

II jurisdiction as a labor shortage or difficult—to--fill position;

12 provided that:

13 (A) The retirant was not: employed by the State

14 or a county during the twelve calendar months prior to the first

15 day of reemployment;

16 (B) No agreement was entered into between the

17 State or a county and the retirant, prior to the retirement of

18 the retirant, for the return to work by the retirant after

19 retirement; and

20 (C) Each employer shall contribute to the

21 pension accumulation fund the required percentage of the rehired
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I retirants compensation o amortize the system’s unfunded

2 actuarial accrued liability; or

3 (5) As a teacher or an administrator in a teacher

4 shortage area identified by the department of education or in a

5 charter school or as a mentor for new classroom teachers;

6 provided that:

7 (A) The retirant was not employed by the State

8 or a county during the twelve calendar months prior to the first

9 day of reemployment;

10 (B) No agreement was entered into between the

II State or a county arid the retiranlz pror to t:he retirement of

12 the retirant, for the return to work by the retirant after

13 retirement; and

14 (C) The department of education or charter

IS school shall contribute to the pension accumulation fund the

16 required percentage of the rehired retirants compensation to

17 amortize the system’s untunded actuarial accrued liabilityH-);

18 (6) As a police officer and enrolled in the deferred

19 retirement option program.”

20 SECTION 3. Section 88-98, Hawaii Revised Statutes, is

21 amended as follows:
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I “88-98 Return to service of a retirant. (a) Any retirant,

2 except a police officer retirant enrolled in the deferred

3 retirement option program, who returns to employment requiring

4 active membership in the system shall be reenrolled as an active

5 member of the system in the same class from which the retirant

6 originally retired and the retirant’s retirement aLtowance shall

7 be suspended.

8 (1) If the retirant returns to service before July 1,

9 1998, and again retires, the retirant’s retirement allowance

10 shall consist of:

11 (A) E’or members with fewer than three years of

12 credited service during the member’s period of reemPloyment, the

13 allowance to which the member was entitled under the retirement

14 allowance option selected when the member previously retired and

IS which was suspended; plus, for the period of service during the

16 member’s reemployment, the allowance to which the member is

17 entitled for that service based on the retirement allowance

18 option initially selected and computed for the member’s ace,

19 average final compensation, and other factors in accordance with

20 the benefit formula under section 88—74 in existence at the time

21 of the member’s latest retirement; or
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(B) For members with three or more years of

2 credited service during rhe member’s period of reemployment, the

3 allowance computed as if the member were retiring for the first

4 time; provided that in no, event shall the allowance be less than

5 the amount determined in ac:cordance with subpardqraph (A) and

6 (2) If the re:irant returns to service after June 30,

7 1998, and again retires, the retirant’s retirement allowance

8 shall be computed in accordance with paragraph (1) (A),

9 regardless of the number of years of service in the reemployment.

10 period.

11 (b) Any retirant who received the special retirement

12 incentive benefit under Act 253, Session Laws of Hawaii 2000, as

13 amended by Act 131, Session Laws of Hawaii 2002, and is

14 reemployed by the State or a county in any capacity shall:

15 (1) Have the retiranc’s retirement allowance

16 suspended;

17 (2) Forfeit the special retirement incentive benefit

18 and any related benefit provided by this chapter; and

19 (3) Be subject to the age and service requirements

20 under section 88-73 when the member again retires.
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I (c) If a retirant’s maximum retirement allowance upon the

2 retirant’s initial retirement was subject to the limits on

3 maximum retirement allowance under section 88—74:

4 Cl) The limit shall apply to the computation of the

5 retirant’s maximum retirement allowance for the retirant’s

6 period of service during the retirant’s reemoloymont, so that

7 the sum of:

8 (A) The per cent by which the retirant’s average

9 final comoensatior for trie retiranr’s years of service prior to

10 the retirant’s initial retirement is multiplied to determine the

ii retirant’s maximum retirement allowance upon the retirant’s

12 initial retirement; and

13 (B) The per cent by which che retirant’s average

14 final compensation for any period of reemployment after the

IS retirant’s initial retirurnent s multiplied to determine the

16 retirant’s maximum retirement allowance for the period of

17 reemployment, shall not exceed the limit, under section 88-74,

18 on the per cent by which the retirant’s average final

19 compensation may be multiplied for the purpose of determining

20 the retirant’s maximum retirement allowance. For example, if a

21 retirant’s maximum retirement allowance upon the retirant’s

22 initial retirement was limited by section 88-74 to eighty per
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I cent of the retirantts average final compensation, and the

2 retirant retired with a maximum allowance equal to seventy per

3 cent of the retirant’s average final compensation, the

4 retirant’s maximum allowance for the retirant’s period of

5 reemployment may not exceed ten per cent of the retirant’s

6 average final compensation for the retirant’s period of

7 reemployment; and

8 (2) If the reirant’s maximum retirement allowance

9 upon the retirant’s initial retirement was equal to or greater

to than the applicable limit under section 88-74, the retirant

ii shall not earn service credit or earn any additional retirement

12 allowance during the retirant’s period of reemployment, and the

13 reemployed retirant shall not make any cortributions under

14 section 86-45.

15 (d) If a retirants designation of beneficiary was

16 irrevocable upon the retirant’s initial retirement, the retirant

17 may not change the retirants designated beneficiary when the

18 retirant returns to service or when the former retirant again

19 retires.

20 (e) A retirant who returns to service shall not be

21 considered to he “in service’, for the purposes of section 88-

22 75, 88—79, 88—84, or 88-85, or any other provision of this
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I chapter providing for benefits arising out of the disability or

2 death of a member. A retirant who returns to service and dies

3 during the period of reemploymen: shall be considered to have

4 retired again effective as of the first day of the month

5 following the month in which the death occurs, except for death

6 during the month of December when the effective date of

7 retirement may be the last day of the month.

8 (f) There is a deferred retirement option program for

9 police officers. A police officer who has reached the service

In requirements for normal retirement is eligible to enter the

11 deferred retirement option program. Once enrolled in the

12 deferred retirement option program, the enrollee’s service and

13 benefit levels are locked as of the effective date of

14 enrollment. Pension payments for deferred retirement option

IS program enrollees will he deposited to a deferred retirement

16 option program account cach month with investment earnings or

17 losses at a rate equal to the pension plan’s actual investment

18 return, net of ir.vestment expenses, and will be paid upon

19 termination from the program in accordance with rules adopted by

20 the board. Police officers enrolled in the deferred retirement

21 option program must enroli within twelve months of eligibility

22 for normal retirement. Enrollees may participate for a maximum
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I of one hundred twenty months as long as their tenure does not

2 exceed thirty—five total years. Enrollment in the deferred

3 retirement option program will cease if an enrollee is unable to

4 continue as an active police officer for longer than twenty

S working days excluding vacation day Deferred retirement option

6 program enrollees do not pay into the retirement system.

7 Deferred retirement option procjm enrollees accrue sick and

8 vacation leave credits. Vacation leave credits will be paid into

9 the enrollee’s deferred retirement option program account upon

10 termination from the program. Sick leave credits will not he

11 paid upon termination and will not count toward any retirement

12 payments. Deferred retirement ottion participants will receive

13 healthcare benefits as retirees. Uponparticpationin deferred

14 retirement option program the member is deemed a retiree of the

15 pension fund deferred retirem totion program participants

16 will not receive a disability benefit trom the pension plan

17 since they are already retired. No additional service credit

18 will accrue. Deferred retirement option program enrollees are

19 not eligible for deferred compensation.

20 The board shall adopt any rules as may be required

21 to administer this section.”
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I SECTION 4. Statutory material to be deleted is bracketed

2 and in strikethrough. New statutory material is underscored.

3 SECTION 5. This Act shall take effect upon its approval.

4

INTRODUCED BY:

6 pat:mkrn:24—073a



THE SENATE
THIRTY-THIRD LEGISLATURE, 2025 S . B N 0
STATE OF HAWAII -

- A LL FOR AN ACT

RELATIN5 TO HOUSING.

BE II’ 1NAC1EI) BY TIlE I,EGISL\Tt: RE OF TIlE ST.\TE OF I IAWAl I:

I SECT tON 1. Section 201H—3]., Hawair Revised Statutes, is

2 •amendec to read as follows

3 [f-j2OlH—3l(-JJ Criteria. L± In adrtnisterint this

-i chapter and other laws of the State app.icable to the suppiyr1Q

5 of housing cr the assi.stace in obtaining hous tnq, the

6 corporation shall aive rrcference to those applicorts most in

7 need of assistance n obtaining h:usirrc!, in liqHt o the amount

8 of moneys avaiiabe For the various oroaroms. I cluing so, the

q coruerat ion shal I ta: into consideration the apolicant s

10 household income and number of dependents; the ant oF the

ii appi Leant ; the uhysical disabilities of the aop i cant or t:hose

12 living wit h trie applicant ; whether a r iiat the p teserl L houc i nq o

13 the applicant is below st.anhard; whether orro the applicant ‘s

13 riced for hausinq has ar.is a by reason of dispLtcco:t at the

IS app.icant ty governmental tions; the crc:niav between the

16 housin ictari ma and the acpj :.r: ‘S 1 ace 0!

17 whether the applicant rs a state or coacty employee; vNethr the

O25—O0S SB aIA-l.oocx

llJIkI HIiiU II1 II1kllUII Ii (1 Exhibit A—2
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1 arnilicant is a Leturrtino_resident than left toe State to atterid

2 a university, coiiee, or trace school and has graouated W1CL1n

3 past two years; and onner factors cc nay dean ourtineon.

3 Toe_corpora Lion may a how onuseho] cs witri 1ncomeuiLnotwenv

5 ocr cent greater_than the income on which__the ma: imjm sales

6 price eas cased to be qualifino to purchase a nir

7 dl For any prop oct_developed or a±rnisterod by toe

8 corporation under this criptar, the corporation shall, wher

9 feasible, set aside as a matner of preference no ewer

10 than ocr cent of rho evci Pablo units for snare or county

11 empftyees

12 (c) The corporation snaIl;

13 (1) Determine tfi order o preferences as OuLlIried in this

14 section and rank a llaplioevtsaccordigJy;

15 (2) 3eioL nuiiedHLa Ld C auola:dL lot isLe siLhitt Lhe

pool of sin iran-iso aciPai:aoLs; end

17 () Validate the preParerre status of an epjti;ant_before

IS occuuancy of an aftrciabie unit.

19 (ci) The corporation may estabifth addi Lionel ei±ai4liL’

20 criteria in ooriliis rarive rules odorteci nursuar to

21 onapter 9l.’

2025-0059 Sb S&iA—l - doox

llI IkI [ iI I II 1111
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S.B. NO.

Report Title:
HHFDC; Housing Development Programs; Criteria; Preferences;
Ranking; Housing Location Proximity; State and County Employees;
Returning Resident Graduates; Reserved Units; Rules

Description:
Requires the Hawaii Housing Finance and Development Corporation
(HHFDC) to consider as a preference under chapter 201H, HRS, the
proximity between the housing location and the applicant’s place
of employment; whether the applicant is a state or county
employee; and whether the applicant is a returning resident that
left the State to attend a university, college, or trade school
and has graduated within the past two years. Requires, for any
project developed or administered by the HHFDC under chapter
201, HRS, the HHFDC to set aside as a matter of preference an
undetermined per cent of available units for state or county
employees, when feasible. Recpires HHFPC to determine the order
of preferences and rank applicants accorctingly, select
applicants based on application date within the OOi of
similarly ranked applicants, and validate the preference status
of applicants before occupancy of a unit. Authorizes HHFDC to
adopt rules to establish additional eligibility criteria.

The summaay descaplion o(Ieg,slabon appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent

2025-0059 SB SMA-1.docx
nsmniirmmnrnrniawss



.B.NO.
STATE or HAWAI3

A BILL FOR AN ACT

RELATING TO CESSPOOLS.

1W fl’ ENACIEI) BY 11W LKCISI.1VItRK OF TIlE STATE OF HAWAII:

1 SECTION 1. The legisiatire finds that the health of

2 Hawaii’s people and quality of Hawaii’s waters are being harmed

3 by pollution from ceaspools. Hawaii has more than eighty

4 thousand cesspools that discharge about fifty million gallons of

$ wastewater into the State’s groundwater every day. Cesspools

6 are auti.!uated, substandard systems that damage public health;

7 pollute drinking water; and lower water quality in streams,

S ground waters, nearshore marine areas, and the ocean. Cess,ool

9 pollution also harms public recreation and the precious coral

ID reefs on which Hawaii’s economy, shoreline, fisheries, and

II native species depend.

12 The purpose of this Act is to implement various

13 recorwuendations of the working group established by Act 132,

14 Session Laws of Hawaii 2018, incluaing:

Exhibit #3
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I ( L) Accelerati:! t cIates for required upqrades,

2 conversions, or conneCtions of:

3 (A) The 13,821 uriority level 1 oesspoois in rho

State to 2035, wIth certain except iorc; and

5 (B) The 12, 367 priorcy level 2 cesspools in the

6 State t. 2010;

7 (2) Anpronriating funco to provide financing assi s tance

S via the cesspool compliance pilot giant project

established pursuant to Act 153, Session Laws of

1(1 hawaii 2022; and

II (3) Establishinu a cesspool ‘pcrade, conversion, or

12 connection income tax credit,

13 PART II

14 SECT 2. Chapter 342D, Hawaii Revi cod Statutes, is

15 amended by adding a nea sect ion to te a: ropri arel y designated

16 arid t.o read as fol lows:

17 342D— Cesspools; mandatory upgrade, conversion, or

iS connection; priority level 1; priority level 2. a) Every

1&) cesspool in the State cateqori:eci as priority level 1 accordinq

2U ro the University of Hawaii’s Hawari cesspool priorirization

21 tool shall be:
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I (I) Upqracied or converted to a director-aoprovod

2 wastewater system; or

3 (2) Connected Laa sewerage system,

4 ee re January 1, 20U pro rlcIed tJ.a nrrorty le ci I

5 oesspools on recreational residence leases within the Kckee

( scam park and Waimea Canyon s:ate park on the island of Kauar

7 shall be upqtaded, converce:1 or ccrcoc:ted before January 1,

8 2040.

9 (b) Every cesspool in the State designateh as priority

10 level 2 accorcinq the [Jniicrsity of Hawaii’s hawaii cesspool

11 prioritizatiori tool shall he:

12 (1) Uocjrded or convert cci to a dircctor—apur::vacl

13 wastewater system; or

14 (2) Connected to a seweraqe system,

15 before January 1, 2040.

c The :iirectcr may ran an exemption from the

17 requirements at subsections (a) an:i (b) to the property owner of

18 a cesspool wh suplies for an exemption and presents

19 documentation show: no a leciit imate reason that makes it

20 nfeasib,1e to upgrade, convert, or connect the cesspool. For
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I the purposes of this subsec:ion, a legitimat.e reason shall

2 include bu not he limited to:

3 (1) Small lot sire;

5 (3) Ic’or soils;

6 Ac;cessibilitv issues; or

7 (5) A planned development of sewerage upgrades to in area.

S (d) The department may grant extensions of op to five

() years at a Lime from the requirements of subsections a)auo(b)

II) based on o onstration of tinancial inability to pay for or

11 finance a cesspool uroj:’ade, conversion, or connection; provi1ed

12 that the loportment of hea1h may adopt rules pursuanto

13 haptec 91 necessary to effectuate the purposes of tr1is

14 sobseot tar

15 (e) Notwithstar:dino any law to the concrarv, no penalty or

16 oi:her assessmert for any violation of this section shall

17 coosticuce a lien on the real properry. Notwi rhstanding any law

IS to the contrary, no seizure of real uroroerty shall be aurhorized

19 for any viclarior! of this section.

2(1 ( f ) r ose:i in this SOc_ 100, osspool “ Las 00 S 000

21 meaning as in section 342D—72.
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I SECTION 3. Section 3420—72, Hawaii Revised Staoites, is

2 nendect cy amending subsection (a) to read as follows:

3 ‘(a) [•eAee-e] Except as otherwL provided n section

- 3420— before January 1, 2050, every cesspool ui the State,

5 excliing cesspools granted exeispu zons by he dil actor of health

6 pursuant to subsecion (b) , shall be:

7 (1) Upqracieb or converted to a director-apn:ovod

wastewater System; or

9 (2) Connected to a sewerage system.

10 PART III

I I Sf’CTION 4 . There is ant rznriated out of the qeneral

12 recenues of ha Stte of Hawaii the sum of or so

13 much Luereof as may be necessary for tiscal year 2025-2026 to

14 imniament the cesspool compliance pilot qrant project

15 esiblishecl pursuant to Act 153, Session Lass of Hawaii 2022,

The sum apprupria ted sheLf be expended b’.’ the dena rtmenu of

17 health for the naiscres of this part.

IS SECT ifd.i 5. In accordance wi section 9 ci art ide VII of

19 dli 5r -te uotitituae d sec” s —9l 37—93,

20 hOwelL suvjsed Snacuces , tb’s S’squsltuze bar :i’iu’ermiuea that the

21 aporsariarions contained in 3.5. No. , wuil cause the state
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1 •:jene ral funi expenditure ceilino for fiscal year 2025—2026 ro he

2 exceeded by $ or per cent. In aidition, the

3 acoropriation :: tained in this 1\ct. will cause Lhe general fund

4 exoenciiture ceilincf for fiscal year 2025—2026 to be further

S exceeci by $ or per cent. The combined tonal

6 amount of genera! fund 5ippronriatlc;s contained in only these

7 two Acts will cause trio staLe ocueral crc expenditure ceilino

for fiscal year 2024-2025 to be exceeded by

9 $ or par cent. The reasons for exceeding the

10 cTenerai fund exurriditure cci] jog are t.F-iat:

11 ) The anprorariation mode ic tn. s Act is necessary to

12 serve the rublic interest; and

13 (2) The aeproprac ion made in this Ac meets the neod

14 addressed by rhis Act.

PART IV

16 SECT rtN 6. dhai::ter 235, Fiowa ii Pevised Statutes, is

17 arnendeci by odd Lnq a nec sect ion to tort I to be otnrooriately

iS dec igna ted and Lu re ad as fo! lows

19 5235— Cesspo1 upgrade, conversion, or connection;

20 income tax credit. (a) There shall be allowed to each La;ccyer

21 subject to the tax imposed under this chapter a cesspool



NcD.

1 pgrade, conversion, or;oenection income rex credit that shall

2 be deductible from the rax aver s net income rex liability, if

3 any, imposed by tois chapter for the taxable year n which the

-I credit is eronerly claimed.

5 (b, [n the case of a oartnership, S corporation, estate,

6 or trust, the tax credit allowable is for cualifle rerises

n t’ie erri rx e ‘,eai Ine_expenssjpon

.;bich the tax croci. t is computed shall he determined at th:

() entity_level. Distrioution and share of credit shall be

11) eeLerrcined by rule.

II (c The cessnool upnrie, conversion, or connection income

1.’ eax csoclit shall no equal corhe_qualified oxpeoses of the

13 Laxpaer, up to a fa::im:m of $10, 000; provided that, in the case

14 gaaLi fled cesspool th:t. is_arel_large cepacit

15 cesspool, the arrcurt of the credit shall be equal to the

16 qualif led expenses cf rexpayer, up to a aximac of__$10, 0()0

17 per residential dwelling ccrnectec1 to the cesspool, as certified

i by the ciopartment of health oursuant to subsection Ce) There

19 shal be allowed a maximum of one cesspool ucq redo, conversion,

20 ar ccalmoeC Lion income Lax credit pc: 1uallfied cesspool. The

21 cesspool upc:race, conversion, or connection incame tax credic
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shall be avaiiable nly for the taxable year in which toe

2 taxpayea’s qualified expenses are certified by toe. uepartment off

3 health.

(ci) The total amount of tax credits allowed_under this

section shall net exceedS for all taxpayers in any

taxable year;__urovided that any taxpa,’er who is not_eligible to

claim the credit in a taxable year due to the $ c;ap

ueinq reached for that taxable year shall be eligible to clarm

the credit in the subsequent taxable year.

(e) The depa: t::aot of health shalL

(1)

_________________ _____ ____ ________

Certify all qualified cesepools_for thejurposes_o

triis section;

(2) Collect mci maintain a Lecord of all qualified

expenses certified by the department of health for the

taxable year; and

3 Cero i fv o each taxpayer anount of credit trio

taxpayer may clam; provided that if, in any year, the

annual arsounL of certified credits reaches

$ in the aggregate, the department:,_of: health

shall immediatel’: 1.iscontince certifying credits ard

norIfy the der-artrnert of taxation.

4

6

7

$

()

I I)

II

12

13

14

15

16

17

1$

I ()

211

21
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1 he direccor of health may adopt rules under chapter 91 as

2 necessary to inIpienent che certifjcaton reusements under Lh1S

fl

3 (Id The director_of taxation:

5 (1) Shall prepare any forms that may he necessary to claim

6 x credit undei this section;

7 ‘Id) hay reciui re ri taxpayer to furnish reasoria{) 10

S LIdZL ascertain ie Va laity O the c:lec. for

9 the ax credit made under this section; and

10 (3) Navapt_rules crier chapter_91_necessar\to

11 effectuate tIde purposes of the sect ion.

12 (g) I. the tar :reiit ruder this sect ion exceeds the

13 taxpayer s income ca:•: iahiLi ty, the excess of the credit over

13 liability may he used as a credit aqainsc thetaxp.er’sipucme

15 tax liability in subseunenty until__exhausted. All claims

16 for the tax credit under this section, includincc amended claims,

17 shall he filed on or before the end of the ewelich moot!!

18 Ic] lo ngth lose o’ r anIe year for icr tne rash t 1re

19 hec1axned. FaIlure to comply wtn the foregorncf provaslon

20 shal cd:,ecirui:e a en ver of the iqor ro c aim tro crecit

21 h) s nC in this section:
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1 “Cesspool” has the same meaning asir. section 34.D-72.

2 ‘Quail fieci cosspoo” means a cesspoa the is:

3 Certified by the department of health to be:

4 () Located within a priority level 1 or 2 area

5 according to the LTniversit.v of Hawaii’s 2022

6 Hawaii cesspool hazard assessment. and

7 prioritization tool; or

±I L’ or

9 (2) Certified bye coypivate sewer company to he

apooriate for conoection to its tincJseworacJ

ii stEen.

12 ‘Qualified expnses” neans cost a rh at are necesser vend

13 direct.L’j incorrect by the taxpayer for upgaadinq or corvertnct a

14 goal ifieci cesspool to a director of bee Ito—approved was Lewater

15 system, or connecting a qualified cesspool to a sewerage system,

16 anti that are certified as soch by the c1eparment of health.

17 “Residential large capacity cesspool” means a cesseraoi that

IS iscorcnected to more then one residential :

19 “Cewerage__system” has the same ms-aninq as in

?) ection 342D—l.

2) “WasteweLer” has the same meanlricL as in section 312D—i
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JTIPN 7. Section 2—g2, hawaii Fevised Sautes, is

2 anenciod by .irr-noiri anbsecLin (c) to rea:i as ro1ows

3 “ Cc) This section anail arov to tclow1ng:

4 (1> Sections 235—12.5 and 21l4. 6—-Credit: for renewable

5 energy technolo:iy system inst ailed and placed in

6 service n Le 2ate. For the purpose of section 23-

7 91(b) (5), this credit shall be deemed to have becr

enacted too an economic benefit; [-e-adJ

9 (2) Section 235—17——Cre:iit for ouaiified production costs

to incurred for a :ua ij f: ed motion picture, cligi La

11 mdi, or film productron C--J ; arid

12 (3) Seat ion 2.35 ——Ctec)i for cesspool upgrade,

13 conversion, or connection -

14 —F TIOS Section 23- ‘), 1ea St -tutos,

15 amended by 3ir”eno i nq sbsectiori Cc) to read as followa

16 “(c) This section shall apply to the fol lowing:

17 (1) Section 235— .5 (a)——Exrlusaon of inranc!ihle tncom

18 earned by a trust sited fri this State;

19 (2) Seflt ion 23E—’ .5(b) ——E2-:ciusion of inLaribe inoorc o

20 a forelon corpota ion iby a -: tart aicaci io a

21 State;
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(3) Sect:oc 235—I. 5(c)——P: OOit to a resrdenr beneficiary

2 of a trust for income taxes oaid by the trust to

3 another state;

4 (4) Sections 235—55 era 235—129——Credit for income tares

5 paid by a resident ta::piyor to another jurisdiction;

6 (5) Section 235—71 (c) -—Crehit for a regulated i nvastment

7 company shareholder for the capi tal gains tar paid ny

the CC:!ritafly

9 (6) Section 235—110. 6-—Credit for fuel taxes paid by a

10 commercial fisher;

II (7) Sect ion 235—110. 93—-Crecli t for important aericuitural

12 land qualified trc-ultural cost;

13 [--+ o-o 235—1i-4dlL for orgunicdlly produceS

14

15 -+-9-)-] (8) Section 235—129 (b) —-Credit Lu a shareholder of an

16 S corporation for the shareholder’s pro rate share of

17 the credit: ca rno:I by the S corporat con in this

State; and

19 f-d--j (9 Secraor 2O—i0——Credit for a qualitied hisiness

21) in an en’ erpri so so e; prru dod that Ltie rovie; of
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NO

I SECTION 1.0. Statutory material to be repealed is bracketed

2 and stricken. New statutory material is underscored.

3 SECTION 11. This Act shall take effect upon its approval;

4 provided that:

5 (1.) Section 4 shall take effect on July 1, 2025; and

6 (2) Part [V shall apply to taxable years beginning after

7 December 31, 2024.

N

INTRODUCED BY:



HOUSE OF REPRESENTATIVES 1691
THIRTY-SECOND LEGISLATURE, 2024 HO. 1
STATE OF HAWAiI ‘ so, i

A BiLL FOR AN ACT

RELATING TO THE ENVIRON?4ENT.

BE iT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

SECTION 1. The. finds that: protecting the

2 State s nearshore waters is impart:ant for ecosystem resilience

3 and public health. Clean nearshore waters, free cf pollutants,

4 help support the coral reef systems that are critical to

5 H.swaii’s fisheries. A 2023 study published in the scientific

6 journal Nature found that coral reefs that are protected from

7 land-based pollutants. especially wastewater pollutants, are

better able to recover from ocean wamincr events.

C) Accordingly, the purpose of this Act is to require newly

10 installed or modified individual wastewater systems that are

I near the shoreline, or likely to pollute groundwater, to include

12 denitrificacion capacity.

13 SECTION 2. Chapter 342D, Hawaii Revised Statutes, is

i4 amended by adding a new section to part III to be appropriately

15 designated and to read as follows:

2024-2139 H31691 501 SMA.docx

Exhibit A-4



H.B. ND.

I 342D- Individual wastewater systems; denitrification

2 £t (a) Each individual_wastewaterystemhatisnew1v

3 installed or modified shall have_denitriticationcpacitvif:

4 (.1) The wastewaLer system is located Lwo hundred feet or

5 less from a shoreline;__or

6 (2) The wastewater system is located at or below one

7 thousand five hundred feet above sea level and:

(A) The substrate is less than five thousand years

9 old; and

10 (B) The soil has low_nutrient holding capacity, - low

Ii shrink and swell characcerstics, arid very fast

12 water jr!1eab1lI ty, based on the Hawaii soil

13 atlas.

14 (b) For the pposesof this sec.ion, “denitrification

15 cpacity”meansheinqcentifiedtomeeLtheguidelines of the

16 National Sanitation_Foundation/American_National Standards

17 Institute standard 245 for on-site residential wastewater

18 treatment.”

19 SECTION 3. New statutory material is underscored.

20 SECTION 4. This Act shall Lake effect on July 1, 2050.

2024 -213 Hs1G91 SLi S’l. cleex



RB. NO.

Report Title:
Environment; Individual Wastewater Systems; Nearshore Waters;
Denitrification Capacity

Description:
Requires newly installed or modified individual wastewater
systems that are near the shoreline, or likely to pollute
groundwater, to include denitrification capacity. Takes effect
7/1/2050. (SDl)

The summaly descr44ion of legislation appeedng on this page is for informational purposes only and is
not legislation or evidence of legislative intent

2024-2139 1121691 SD1 SMA.docx
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REVISED:
1ST DRAFT DATE:

.B. NO.

A BILL FOR AN ACT
RELATING TO THE REGULATION OF TOBACCO PRODUCTS.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF RAWII:

2 SECTION 1. The legislature finds that tobacco use remains the

3 leading cause of preventable death in the United States and in

4 Hawaii. Recent years have brought a precipitous increase in

5 consumer sales of electronic smoking devices, sometimes called

5 “vapes”, and one inhalation of these products can contain many
7 times more nicotine than a conventional cigarette. Electronic

8 smoking devices have played a major role in increased rates of

9 youth nicotine addiction, which had been previously on the

10 decline.

11
12 This increased youth tobacco prompted Hawaii to adopt laws to

13 increase the smoking age to 21 years old, and treat electronic

14 cigarettes in tjie same manner as the state treats conventional

15 cigarettes for purposes of clean indoor air laws. The state and

16 the County of Hawaii, County of Maui, and City and County of

17 Honolulu have also adopted policies to ban smoking — including

18 electronic cigarette use - at state and county beaches and

19 parks.

21 In 2018, in order to ensure uniform regulations on tobacco

22 sales, the legislature passed Act 206, which, in part, declared J I
23 the sale of cigarettes, tobacco products, and electronic smoking

24 devices a matter of statewide concern, and nullified any

25 existing local ordinances or policies that restricted the sale

26 of these products. However, the legislature finds that since the

27 Act’s passage, youth tobacco use has continued to increase to

28 epidemic levels. According to the 2019 Hawaii Youth Risk

29 Behavior Survey, thirty—one per cent of middle school students

r

Exhibit A-5
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A BILL FOR AN ACT

RELATING TO INS COHVE’fAN.E TA

L1 [1 EA(’ I’I1) BV II I I 1SI X1U 1W ( )[ II iF SL\i’E OF t1A&II :

SECTION 1. The leqislaLure finds hat the health,

happiness, and well—being of Hawaii’s ueople depends on the

State’s ability to iudress Lue high cost of living, particularly

the hih cost of housing, that is fuelinq the hernelessness

crisis and rorciug local families to move out of tue State. Tne

sustairLatilirty of the State’s uniouc and irreplaceable natural

resources is cr11 ical to its resioenrs auality of life. To

CcIJLCSS these problems and secure a resperous future ifor the

State’s children, greater investmeni jnto public resources from

a sustainable revenue source is needed to reduce the cost of

housinq for residents, ureserve the State’s natural resources,

and provide solut ions for community members expcrienc1rq

houselessness.

The legislature also finds that the conveyance tax, a one—

L frye tax at. the time of real proerrv sales, is an aporonriate

revenue rue fer affordable housing, land conservation, and

home less services. Al .Ouui nousinq prices in the State have

risen dramatically over the past thirteen years, the State’s

conveyance tax rates have not been updated since Act 59, Session

Laws of Nawa i 2009. Presantl y, the State’s conveyance tax is

Exhibit A-6



significantly lower than the rates of other high-cost areas in

the country.

Cities across the country are increaaing their conveyance

tax rates to fund affordable housing. San Francisco increased

the tax rate to 5.5 per cent on homes valued over $10,000, 000 in

2020, and two years ago Los Angeles increased the real property

transfer tax to 4.5 per cent on any residential or commercial

property over $5,000,000 In value and six per cent on property

sales over $10,000,000 in value. Smaller cities with high

housing costs are also increasing the taxes on real estate sales

to mitigate the impacts of housing cQsts. Crested Butte and

Telluride in Colorado, which attract wealthy buyers due to

access to world class ski opportunities, have a tax of three per

cent on home sales regardless of price. Aspen, Colorado, which

has the most well-developed workforce housing proaram in the

country where almost forty per cent of the housing total housing

stock is reserved as permanently affordab.e housing for full—

time residents, has largely funded their workforce housing

program through a 1.5 per cent tax on property sales that has

been in place since 1989.

Presently, it is common practice to tax property sales as a

means to mitigate the impacts of high home costs and the loss of

land due to housing development. Furthermore, a conveyance tax

of 0.5 per cent on homes valued at less than $5,000,000, a rate

of four per cent on homes valued between $5,000,000 and

sio,ooo,000, and six per cent on homes valued at over



$10,000,000 conforms to tax rates that other cities are

assessing to fund their various housing programs.

The legislature additionally finds that increases in tax

rates on homes over $5,000,000 is unlikely to have any negative

impact on local full-time residents as the vast majority of

buyers who purchase these homes do so as an investment a;J not

as their full-time residence. The monthly mortgage costs of a

$5,000,000 home are approximately $32,600 a month, which would

be considered affordable for an individual or a couple earnirLg

$81,500 per month, or roughly $978,000 a year. Very few

families in Hawaii would fall within these income categories,

and those that do most likely alkeady own a home and are not

impacted by rising rents or the lack of affordable

housing. Accordingly, it is appropriate for out-of-state

investors of real estate to assist in mitigating the L’npacts for

residents who are not bnetiting from the current market

dynamics. Renters, houseless residents, and the local workforce

are struggling with the rising cost of housing, thus a tax on

real estate at the time of sale to help mitigate those costs is

appropriate and fair.

The legislature recognizes that the increases in housing

prices, residential rent, and the homeless population ovec the

past several years has accelerated the urgent need to

sustainably fund affotcable housing and homeless services in

Hawaii. The 2023 point in time count estimates that there are

currently 6,223 individuals living unshelterei in the State, not

includtna the greater nrr?.er of “h lien homeless” •indivi.tals



temporarily livinq with friends or relatives because they cannot

afford to live on their own. Investing in affordable housing

and homeless services, including supportive housing, is key to

addressing homelessness and ensuting that everyone in the State

has an affordable place to live.

Accordingly, the purpose Qf this Act is to:

(1) Establish the homeless services special fund;

(2) Allow counties to apply for matching funds from the homeless services special
fund and the affordable homeownership revolving fhnd for housing projects that are
subject to a perpetual aflbrdability requirement;

(3) Increase the conveyance tax rates for certain properties;

(4) Establish conveyance tax rates for multifamily residential properties;

(5) Exempt from conveyance taxes the conveyances ofreal property to:

(A) Organizations with certain affordability

requirements;

(B) Certain nonprofit organizations; and

(C) An owner-occupant or renter-occupant of the

property; and

(6) Allocate collected conveyance taxes to the affordable homeownership
revolving fund, homeless services special fund, and dwelling unit revolving fund and
amend allocations to the land conservation fund and rental housing revolving fund.

SECTION 2. Chapter 346, Hawaii Revised Statutes, is

amended by adding a new section to part XVII to be appropriately

designated and to read as follows:



“346— Homeless services special fund. (s)ThereL:

estahilsheci witnin the state reasury a hoce1ess services

special_funo, tO DC aGmjr1sterei irlOm5f4edJDVthOarttPeflt

and into which shsll be deposited:

j Ten per cent of the conveyance tax collected and allocated to the homeless
services fund pursmrnt to section 247-7;

2) Appriations made by the legislaturez and

LJ Interest earned upon any moneys in the fund.

(b) Moneys from any other vate or public source may be

deposited_in or credited to the__fund; provided that any

rin:tau.es, reciul ations, or conditions on these uncis__do not

conflict with__the use cf rbc fund under this section. Moneys

roceiveasadrcrpflvate contribution shall be

cecosited, used, arid accounted for in accordance with the

ai;en orporson making the

cOntribution.

(c) Moneys in the homeless services special fund shall be

used by the department for homeless services_and_supportive

dousinu, including homeless facilities programs for the hc;meless

authorized by Ue cteparrmect.

(ci) The department: shall__sot

leqisiaeurcnrovidinqaaccient ing ol :hetuno no later chan

twenceds prior to the iervcninj of hreufar session. The

report shall include, at minimum:

(U A detailed account of all funds received: and±



() :\1LjjflCyS expended froni the homeless services special fund.

Section 2OH--2)6, Hawaii Revised Statutes, is

rended to read as follows:

“[-[J2O1H-2O6[-JJ Affordable homeownership revolving

fund. (a) There is established an affordable hoineownership

revolviro fund to he administered by the corporation for the

urpose of providin, in whole or in prt, loans to nonprofir

community cievelopment rnancaal instatutions ard ronproriL

hcus inc deveiorrrent orguni zet ions for 1: ie development of

aftorcable homeownershi p hcusinq projects.

(h) LOcflS shall be awarded in the. followina descendinc

orc{or of pr.ioritv:

1) Projects or units in pro eels that at•e lunded by p ograins of the Uniled States
Department of I Iousnp and Urban Devel pment.. Un tcd Staics Department ci’
Aricu ilure Rural i)c\ clopmnent. and United States I)cpartmnent of the I’rcusurv
Comm iii ii tv I )eveiopmcnt linancial I ustitut lullS 1- mid, wlieici ii:

(A) At least fifty per cent of the available units

are reserved for persons and families havine

incomes a: or below eiiht ‘, ocr cent of the median

family income and of wrich at least five per cent.

of the avail able ml us are for persons and

families having incomes at or below ft fLy oar

cent of the medsan family income; and

(B) Tie ramainri1q urn. u.s. are reserved tor persons anu

families havinq incomes at or below one hundred

twenty per cent of the median :arni ly income; and



(. ) Mixed—i ncie atThrdahle br—sale housing projects or units ifl i flhixc’d—il1COflk
affordable br-sale housing jrieet wherein all of the available units are reserved for
persons and families having incomes at or below one hundred per cent o the median

family income.

(c) Moneys in the fuu:i shall be usea to rtsride loans for

the develogmant, ure—deveiopment, construction, acquisition,

cresarvarion, and substantial rehabilitation of affordable for—

sale housiriq units. Uses of moneys in the fund way include hut

are not limited to plannien, design, and land acquisition,

including the costs of or:tions, agreements of sale, and down

payments; equity financing as marching funds for nonprofit

communi ny developinen inancial institutions; or other housiug

develonment services or ,aci:ivi ties as proiicied in rules aclonteci

b the coroorai.on pursuant to chapter 91. Thu rules may

provide that money f rum the fun-I shall be leveraged with other

financial resources to the extent possible.

(d) The fund may inca ucla [-&um-e]

(jJ Sums appropriated by the legislaturel pEivate I;

j Private con ibutions[-p+&c-’edsI:

) cc from repaynient of loans[—intc-re-s-h

(4) Interests and other ret urns[;I:

{) Conveyance ta\es coflected under chapter 247 and allocated to the affordable
homeownershijrcvolvmclimd pursuant to section 247—7; arid [moiiesj

(6) Moneys from other sources.

(e) An amount from the unct, to be set. by the corLcta’Ljon

nd auThorized by trio legislature, may be used for



administrative e:penses ncurrei cv the oorn.:.rato:. fri

airrinisterirq the fund; provided tat moneys in the fund shall

not be used to finance day—to--day :1cc nisracive expeLses of the

p :oj ects allotted moneys from the end -

(f) The corporation may pc’:vicie ioaru under this section

as provided in rules adopted by he corposation pursuant to

chapter 91.

ci) The corporaLlon may contract with noriprof it community

devetonmerit financial institutions to fund loans under this

section. The orporat ion may contract for the service and

custody of its loans.

(h) The coroorar ion may us Lablish, revi. se, charce, and

a reasonable service fee, s cc- cosacery, ir connect ion

wit ItS .LOciflS, services, arid approve is urciar his part The

fees :11 ho lee.sited inL o the afierdeb I e hcrrneowuership

ruc.lvi rl•:j fund.

ci) Counties may apply for matchinq funds from the fund;

provided that prier to apuivi ng for eec ruutchir:q fun-is, the

count las shall have cc approved o:ue-cesive a ffordcbLehousind

cict that:

(1) Identifies available lands loraltordable hcmsinL:

) Identifies infrastructure needs and availabihtvmd

(3) Re uircshousg projects developed using moneys from the fund tob suljoct
to an aifordahility clause that keeps the property affordab’e in peqetuitv, also known
as a ‘deed-restricted propev”:



prcvioooturuher_Luat____ E00ilL. of oran update

to an existinq counry comprehensive_affordable housinp plan may,

upon application, be paid out of these funds.

[-f-i--)-) (j) The corporation shall submit a report to the

legislature no later rhan twenty days prior to the convening or

each regular session describing the projects funded using mor-ieys

from the affordable horneowrership revolving fund.

SECTION 4. Section 247—2, Hawaii Revised Statutes, is

amended to read as follows:

“247—2 Basis and rate of tax. The tax imposed by section

247—1 shall be based on the actual and hull consideration

(whether cash or otherwise, iricluciinq any promise, act,

torbuarance, property interest, value, gain, advantage, bane fit,

or profit), paid or to be paid tor all transfers or conveyance

of realty or any inte:cesr therein, that shall include any liens

or encumbrances thereon at the time of sale, lease, sublease,

assignment, transfer, or conveyance, an:I shall be at the

following rates:

1.xc’pt as provided in Ip÷a h—4) pgaphs (2) and (jj

(A) [Ten cento pcr $-l-OU for] For properties with a

value of less than $600, 000 [-‘-j: 10 cents per

inn.
U Li

(B) fwaa-y ee-s—-p 4—Q-0--fe] For properties with a

value of at least $600,000, hnr less tr1ar1

$l,000,000[-;-): 20 cents per $100;



C) [ -y--contz pa--0 for] For oroerrias with a

value or at least $1, vuD, 000, bit lOSS than

$2, 000,000[-;] : 30 cents par $100;

(0) For properties with a

value of at least $2,000,000, but less than

$,000,000[s-]: 50 cents per $100;

(F) [&eenty cents per $100 f-a-ri For properties with

a value of at least $4,000,000, but less than

$6,000,000[--]: 70 cents per $100;

(F) [Ninety cents er $I-04---f-e-r] For properties with a

value of at least S0,000,000, hut less than

$10,000,000[-;---easij : $1.10 per $100;

(G) [fie—ae4 —pa-e—-$-1-00 for] For eroperties with a

value of at least $10,000,000 [or çe-a-ter; on€1],

bt less thai: $14, 000, 000: $1.40 oar $100;

P-i) For startles with a vaJue of at: least

$14, DOC), 000, but less than $18, 000, 000: $2.00

car 2100;

(1) or tce.sties with a ‘ra Inc or at least

$18,000,000, hut less r.rar- $22,000,000: $3.00

per $100;

hi) F::r pperries withvalue of at least

$22, 000, 000, out ass than $20, 000, 000: $4.00

et $100; and

(fh For properties with a value at $20,000,000 or

greater: $6.00 $100;



L2j lou the saic ofamiiltifamiiy residential jojenv:

(Fi For tes with a value of less than

$6’0,000: 10 cents per $100;

3) For properties with a value of at Least_$600,000,

but less than_$1,000,000: 20 cents car $100;

(C) For roper:ies witr.a value of at lea

$1,000,000, but less_than $2,000,000: 30_cents

per $100;

(D) For rropnrties with a value of at: least

$2,000,000, but less than $4,000,000: 50 cents

per $100;

(E) For properties with a value of at least

$4,000,000, but less than $6,000,000: 70 cents

car $100;

F) For o non ies wi t.h a value I: at least

$6,000,000, but less than $10,000,000: 90 cents

oar $100;

(G) For properties_with a value of at least

$10,000,000, hut less than $20,000,000: $1 per

‘ 1 flfl

For properties with a value of at least

$20,000,900, but luss than $50,000,000: Si .25

ear $100;

I) Far properties with a value of at least

$50,000,000, hut less than 3100,000,000: $1.50



Eorperties with a value of $100,000,000 or

creacer: $2.00 per $100; rid

(31 [or ihe sale ot’ a condoni inium or single lami lv residence flr which the
purchaser is inch iiHe tor a count homeowner’s exemption on property tax:

() [-tecn ccnt per $100 f-or] For orcoaruies with

a value of less than $600,000[--J: 15 cents per

SI 00;

(B) iw€-ry—-f4vo cents per $100- fo-rJ For properties

with a valee of at least $600, 000, buu less than

$1, 000, C00[--]: 25 cents per 0100;

(C) [e-—ea—-rcr $100 for] Set properulea wit:ri a

value of at least 01, 000, 000, bu less than

02, 000, 000 hi-] : 40 cents__per $100;

(0) [&*y cents -per $ 00 for] Fox pruuerties with a

vdlOC of at least $2, 000,000, hut: tess thar

04,000,000[--]: $1.00 per 0100;

(B) i —t-s—--l---e-r1 For properties

eiLh a value of at 1esr $‘-i,000,00C), but less

than $6,000,000[-t-]: 01.50_per 0100;

(F) s per $-l-0-G

-te-E-] For precerries with a value of at least

c, 000, QuO, our less tuan si0, 000, 000 hi

e-rr-a]: 02.00 ocr_$100;

(C) [One delict end twn—fivo cents pe-- $100

-f-e-r} For properties with a value oS



least $10,000,000 [or greator,], but; less than

$14,000,000: $.00 per $100;

‘H’ For properLies with a value of at least

$14,000,000, but less tnar $18,000,000: $4.00

per__$100;

(1) For properties with a value of at least

$18,000,000,__but less than $22,000,000: $5.00

per $100;

(J) For_properties_with a value of at. least

$22,000,000, but less than $26,000,000: $6.00

ocr $1 00; en:i

K) For croperties with a value of $26, 000,000 or

L00_P_L

of 1ee-h] the actual and f ll consideration; provided that in

the case of a lease or sublease, this chapt;er shall apply only

to a lease or sublease whose full unexpired term is far a peric)a

of fire years or more [-i—and in

apoprintc)—shosc cases where the] ; provided further that if

a lease has been e:.:tended or amended, the tax in this chapter

shall be based an the cash value of the lease rentals disoounte

to present. day value and capitalized at the rate of SiX per

cent, olos the acr ‘ial and lull consideration paid or re be paid

for any and all o’crovemertts, it any, that shall inolode on—site

as well as of f—site imprave:nents, applicable to toe leased

a re’:iSeS; and provided further that the’ Lax ioaosed for each

transaction shall be not less than $1.



Eor purposes of :hissection,’ui i!amiiy resident iai

uroperrv” nearis a struccure Lhat is locatec iithin the state

urnan land use district and civiclec into five or more dwelfing

ucits

SECTIch 5. Secion 2’17—3, [inwaii Revssod Statutes, is

aendeu to read as follows:

‘247—3 Exemptions. The tax impused by section 247—1

shall not apply to:

(1) Any document or instrument that is cxectii.ed prior to January 1, 1967;

(2) Any document or instrument that is given to secure a debt or obligation;

(3) A nv document or instrument that only confirms or corrects a deed. lease.
sublease, assiujiment, transier, or conveyance previously recorded or t led:

(4) Any document or instrument between husband and wife, reciprocal
heneticiaries. or parent and child, in which only a nonu nal consideration is paid:

(5) Any document or instruinelu in which there is a cunsjderaiion o[S IOU or less

paid or to he paid:

(6) Any (lOct1T1cflt or instrument conveymg real property that is executed pursuant
to an agreement of sale, and where applicable, any assignment of the agreement of
sale, or assignineins thereof: provided that the taxes under this chapter have been fully
paid upon the agreement of sale, and where applicable, upon such assignment or
assignments of’ agreements o [sale:

(7) Any deed. lease. sublease, assignment of lease, agreement of sale. assignment
of aareemen of’ sale, instrument or writing in which the 1. inited States or any agency
or instrumentality thereof or the State or any agency. instrumentality, or goverlmlental
or political subdivision thereof are the on! parties thereto:

() A iiv document or instrument executed pursuant to a tax sale conducted by the
United States or any agency or instrumental itv thereo[ or the State or any agency.
i nsirumentalnv, or governmental or political subdivision thereof tbr delinquent taxes
or assessments:



(0) An’ document r instrument cofl\ eying real property to the Lmnited States or
any agency or instrumentality thereof or the State or any aencv. instrumentality, or
governtnental or political subdivision thereol pursuant to the threat of the exercise or
the exercise oF the power of eminent domain:

10) Any document or instruinent that solely conveys or grants an easement or
easei ii en ts:

(11) Any document or instrument whereby owners partition their property, whether
by mutual agreement or judicial action: puovided that the value ol each ovners
interest in the pJupcrL atier partition is eual in value to that ov ncr’s interest beiare
partition

(1 2) Any document or instrument betw C11 marital partners or reciprocal
henehciai’ies who are parties to a divorce action or termination ol’ reciprocal
heneticiarv relationship that is exccute(l pursuant to an order of the court in the
di voice action or termination of reciprocal hene ticiary re lationsli ip:

(13) Any document or instrument conveylu real property Irom a testamentary
trust to a beneticiarv under the trust:

(1 4) Any document or instrument conve mug real property (ruin a grantor to the
grantor’s revocable living trust. or irom a grantor’s revocable living trust to the grantor
as hene tic a rv ot’ the trust:

(15) Any doetiment or instrument conveYing real property. or any interest Iherein,
Ilomn an entity that is a party to a eruer or consolidation under chapter 4 14. 4 I 4D,
41 5A, 421. 421 C. 425, 125E, or 428 to the surviving or new entitv

(1 6) Any document or instrument c’onvevinu real property, or any interest therein.
flom a dissolving Ii in ited purtnc’rsh ip to its corporate general partner that owns.
directly or indirectly, at least a ninety per cent interest in the partnership. determined
by apphin section 31 8 (with respect to consiruclive ownership of stock) of the
Federal Internal Revenue (‘ode of I QXô. as amended, to the constructive ownership of
interests in the partnership: [+id1

f]( I 7)[4]Anv document or instrument that conforms to the transfer on death (Iced as
authorized under chapter 527[1

j) Any document or instrument conveying real property to an organization that:



(fe has aminimum of thirty yea reinirg of a

pce-erictec aIrcrdailirprrod, or

(B) Places a aeed restriction on the proper[y to

maintain permanent affordability.

For puto of this paragraph:

“Permanent aff’ordabilitv” means a requirement that a residential real property
remain affordable to households with incomes at or below one hundred venty per
cent of’ the area med ian mcci e as determined bythe United States Department of
iJousina and Ui±an Development for the life of the lpct

‘Price—restricted affordability period” means the period Ihr which a
residential real propert is restricted to renter households with incomes at or below
one huidred twenty per cent of the area_median income as determinejy the United
States Department of [lousing and Urban Development applicable to the location of

federal 1isctdveai

J) Any document or instrument conveh real proper’ to a nonprofit
oreanlzation that:

(A) is exempt from federal income tax by the Internal

Revenue Services; and

(B) Will hold the property rn an uneveloned state

and for conservaiion purposes in perpetuity

chroughe deed restriction on the_prog,,rt;enci

(2Q) Any document or instrument eoiwevin reaL prqpç)jyjo an individual who is
an owner-occupant or does
not have a direct or indirect ownersi fl7 interest in any other real propertv,Jnclucling

mghovnersliiitejest in a trust, partnership. coioration. limited liability
company. or other entity!”

iCTQh 6. Section 247—7, hawz ii Revised Statutes, is

amended to reed as fol 1o,’is:



“247—7 Disposition of taxes. All taxs collecteci under

this chaDrer shalt be :.Ld into the s::ate treasury ro rhe credit

of the ;eueral fund of rhe State, ro he used arid ex: u:iej for

the rpcses for which rhe general fund was created and exists

by ].aw; provided rhat of the: taxes collecLed each ii sci ‘year:

(I) [Te-ni Lighl per cent f r—4-4) 40 hiohe-vei4s—4c- I shall he paid into the
land eonservaton lund established pursuant to seclion I 73A—5; and

(2) [1 nt-pt en F—O eheu-’rL-i lhirt-cight per tent sh i’i
be paid into the rcntl housing revolving hind established by section 20 1-i—22[j:

Qj EehjçT cent shall be pid into the ahiorciable hoineownershjjrevolvingjpnd
established pursuant_tosectiop_Qj1I-206;

(jj Light per cent shall he paid into the homeless services special find established

() Lih the dwllrngit revol\ ipJgrd established
pui’u nit to tn’01-IO I I the PtllP0SS ofndm infrasti uctjpi ogi arns in
transitoricnteddevonniareas.

NCl’IC)N 7 Srarutory matci ial to be rep ledis bracketed

and stickeri. New statutory ruaLerial is underscored.

SNCTIdN 8 . This A shall take e FecL on July 1, 3000.



Report Title:
DHS; Affordable Housing; Conveyance Tax; Races; Exew.ption;
Homeless Services Lund; Affordable Homeownership Revolving Lund;
Land Conservation Fund; Rental Housing Revolving Fund; Dwelling
Unit Revolving Fund

Description:
Establishes the Homeless Services Special Fund. Allows counties
to apply for matching funds from the Affordable Homeownership
Revolving Lund for certain housing projects. Increases the
conveyance tax rates for certain properties. Establishes
conveyance tax rates for multifamily residential
properties. Establishes new exemptions to the conveyance
tax. Allocates collected conveyance taxes to the Affordable
Homeownership Revolving Fund, Homeless Services Fund and, and
Dwelling Unit Revolving Fund. Amends allocations to the Land
Conservation Fund and Rental Housing Revolving Fund. Effective
7/1/3000. CR02)

The summasy description of legislation appearing on this page Is for informational purposes only and is
not legislation or evidence of leg,slative IntenL



THE SENATE
THIRTY-THIRD LEGISLATURE, 2025
STATE OF HAWAII

ABILL FORAN ACT

RELATING TO GENEAL EXCISE TAX

BE Fl ENACTEI) BY 11IE LEGISLATURE OF TilE STATE OF [IA WAIl:

I SECTION 1. The legislatzure finds the need to extend t:he

2 county surcharge on sLate. general excise taxes, which was

3 enacted by Act 247, Session Laws ol Hawaii 2005.

4 SECTION 2. Section 46—16.8, Hawaii Revised Statutes, is

5 aneucieJ as follows:

6 1 . By aincudino suhsec.t ions (b) and (C) to read:

7 “ () Each county tnat nas estahi ishea a surcnarge on state

S tax before July 1, 2015, under authority of subsecti on (a) ma’,’

9 extend the surcharqe until December 31, 2045, at the

10 same rates. A courrry electing to e<tzend this surcharge shall do

11 so by ordinance; provide:1 that:

12 (1) No ordinance shall he adopted until the county has

13 conducted a public heaririq on the proposed ordinance;

1-I arid

15 (2) The ordinance shall he adopted before January 1,

16 -4--] 2028.

2025—00)5 B SyA.locx
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I A county electing to exercise the authority granted under

2 this subsection shall notify the director of taxation within ten

3 days after the county has adopted an ordinance extending the

4 surcharge on state tax. The director of taxation shall levy,

5 assess, collect, and otherwise administer the extended surcharge

6 on state tax.

7 Cc) Each county that has not established a surcharge

8 pursuant to subsection (a) on state tax before July 1, 2015, may

9 establish the surcharge at the rates enumerated in sections 237-

10 8.6 and 238-2.6. A county electing to establish this surcharge

11 shall do so by ordinance; provided that:

12 (1) No ordinance shall be adopted until the county has

13 conducted a public hearing on the proposed ordinance;

14 (2) The ordinance shall be adopted before December 31,

15 2023; and

16 (3) No county surcharge on state tax that may be

17 authorized under this subsection shall be levied

18 before January 1, 2019, or after December 31, [2030.]

19 2045.

20 A county electing to exercise the authority granted under

21 thie subsection shall notify the director of taxation within ten

2025-0095 SB StIA.dozx 2



SB.

1 days after the county has adopted a surcharge on state tax

2 ordinance. Beginning on January 1, 2019, January 1, 2020,

3 January 1, 2024, or January 1, 2025, as applicable pursuant to

4 sections 237—8.6 and 238—2.6, the director of taxation shall

S levy, assess, collect, and otherwise administer the county

6 surcharge on state tax.”

7 2. By amending subsection (g) to read:

8 “(g) Each county having a population equal to or less than

9 five hundred thousand that adopts a county surcharge on state

10 tax ordinance pursuant to this section shall use the surcharges

II received from the State for:

12 (1) Operating or capital costs of public transportation

13 . within each county for public transportation systems,

14 including:

15 (A) Public roadways or highways;

16 (B) Public buses;

17 (C) Trains;

18 (D) Ferries;

19 (E) Pedestrian paths or sidewalks; or

20 (F) Bicycle paths;

2025—0095 52 SMA.docx • . .3
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1 (2) Expenses in complying with the Americans with

2 Disabilities Act of 1990 w,th respect to paragraph

3 (1); and

4 (3) Hausini infrastructure costs; provided that a county

5 that uses surcharge revenues for housing

6 infrastructure shalt not pass on those housing

7 infrastructure costs to the developer of a housing

8 project:[i provided further that this paragraph hali

9 apply only if a county amended its surcharge ordinance

11) p-rsuant to:subscction (d) or adept÷—ac0unty

11 &u-re-hargc on state ta ordinance after Deae--—34-r

I7

a popu fat ion c qua l—t o or less

-t-A-an fl- hundred thousand that adopts a county surcharge on

-br -x urdinanc pursuanL to this cction after Df—4---

shall use the surcharge revcnuc—s—-rcccivcd from—-tha State

13

14

15

16

17

18

19

20

I

SECTION 3. Section 237—.6, Hawaii Revised Statutes, is

arcu:ted by arer:dinq subsect ion h) to read as follows:

202.5—0095 SB SMA. :oz::
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“(b) Each county surcharge on state tax that may be

adopted, extended, or amended pursuant to section 4 6—16.8 shall

be levied beginning in a taxable year after the adoption of the

relevant county ordinance; provided that no surcharge on state

tax may be levied:

(1) Before:

(A) January 1, 2007, if the county surcharge on state

tax was established by an ordinance adopted

before December 31, 2005;

(B) January 1, 2Q19, if the county surcharge on state

tax was established by the adoption of an

ordinance after June 30, 2Q15, but before June

30, 2018;

(C) January 1, 2020, if the county surcharge on state

tax was established by the adoption of an

ordinance on or after June 30, 2018, but before

March 31, 2019;

CD) January 1, 2024, if the county surcharge on state

tax was established by the adoption of an

ordinance on or after March 31, 2019, but before

August 1, 2023; or

I

2

3

4

5

6

7

S

9

10

11

12

13

14

15

16

17

18

19

20

21

5—0095 39 SHA.doc:•: ‘5.
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I (E:) January 1, 2025, if the county surcharge on state

2 tax was established by the adoption of an

3 ordinance on or after August 1, 2023, hut before

4 December 31, 2023; and

5 (2) After becember 31, [LP-) 2045”

6 SECTION 4. Act 247, Session Laws at Hawaii 2005, as

7 amended by Act 240, Session Laws of Hawaii 2015, as amended by

S Act 1, Special Session Laws of 2017, is amended by amending

9 section 9 to read as follows:

10 “SECTION 9. This Act shall take effect upon its appova1;

11 provided that:

12 (1) If none of the counties of the State adoot an

13 ordinance to levy a county surcharge on state tax ov

14 Hecemoer 31, 2005, this Act snali. be repeaieci and

15 section 437D—8. 4, 1tcWdll Revi5d 3tatutes, shalt ha

16 reenacted in the farm in which it read on the day

17 prior to the effective date of this Act;

18 (2) If any county does not adopt an ordinance to ievy a

19 county surcharqu on state tax by Decemter 31, 2005, it

20 shalt he orohibited from adopLing such an ordinance

iiiuiiiiiiirnniiii



S.B. NO.

I pursuant to this Act, unless otherwise authorized by

2 the legislature through a separate legislative act;

3 C3) If an ordinance to levy a county surcharge on state

4 tax is adopted by December 31, 2005:

$ (A) The ordinance shall be repealed on December 31,

6 2022; provided that the repeal of the ordinance

7 shall not affect the validity or effect of an

S ordinance to extend a surcharge on state tax

9 adopted pursuant to an act of the legislature;

10 and

II (B) This Act shall he repealed on December 31,

12 [2030;) 2045; and section 4370—8.4, Hawaii

13 Revised Statutes, shall be reenacted in the form

14 in which it read on the day prior to the

1$ effective date of this Act; provided that the

16 amendments made to section 437fl-8.4, Hawaii

17 Revised Statutes by Act 226, Session Laws of

18 Hawaii 2008, as amended by Act 11, Session Laws

19 of Hawaii 2009, and Act 110, Session Laws of

20 Hawaii 2014, shall not be repealed.”

2025—0095 SB SMA.doex
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1 SECTION 5. Statutàry material to be repeated is bracketed

2 and stricken. New statutory material is underscored.

3 SECTION 6. This Act shall take effect upon its approval.

4

INTRODUCED BY:

B.
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S.B. NO.

Report Title:
County Surcharge on State Tax; General Excise Tax Law; Extension

Description:
Authorizes each county that has established a surcharge on state
tax before 7/1/2015 to extend the surcharge until 12/31/2045, at
the same rates, if the county does so before 1/1/2028; Provides

that no county surcharge on state tax authorized for a county
that has not established a surcharge op state tak before
7/1/2015, shall be levied before 1/1/2019, or after 12/31/2045;
arid Repeals certain conditions on the use of surcharges received
from the State for counties having a population equal to or less

than 500,000 that adopt a county surcharge on state tax.

The summar, description of legislation appearing on this page is for informational puiposes only and is
not legislation orevklence of legislatfre Intent
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CITY COUNCIL
CITY AND COUNTY OF HONOLULU

HONOLULU, HAWAII

CERTIFICATE

Introduced: 10/31/24 By: TOMMY WATERS Committee: COUNCIL (CCL)

RESOLUTION 24-268

Title: RELATING TO THE 2025 HAWAII STATE ASSOCIATION OF COUNTIES’ LEGISLATIVE PACKAGE

Voting Legend: *
= Aye w/Reservations

10/31/24 INTRO Introduced.

11/07/24 CCL Adopted.

8 AYES: CORDERO, DOS SANTOS-TAM, KIA’AINA, OKIMOTO, SAY, TUPOLA*,

WATERS, WEYER

1 ABSENT: TULBA

I hereby certify that the above is a true record of action by the Council of the City and County of Honolulu on this

RESOLUTION.

HI, CITY CLERK TOMMY WATERS, CHAIR AND PRESIDING OFFICER


