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RELATING TO REAL PROPERTY TAX COMPROMISES. 
 

WHEREAS, the Blood Bank of Hawaiʻi (“Blood Bank”), a registered 501(c)(3) 
non-profit organization, is the fee owner of real property located at 2043 Dillingham 
Boulevard, formerly identified as TMK: 1-2-009-011 and TMK: 1-2-009-098 (“original 
TMKs”); and  

 
WHEREAS, the Blood Bank maintained its administrative offices, laboratory and 

donor center to provide blood banking and supply to various medical facilities for 
life-saving treatment and measures; and 

 
WHEREAS, since the Blood Bank’s acquisition, the two parcels were used for 

nonprofit purposes and exempt from real property taxes for more than three (3) decades 
pursuant to former Section 8-10.10, Revised Ordinances of Honolulu 1990, as 
amended, and Section 8-10.9, Revised Ordinances of Honolulu 2021 (“ROH”), as 
amended; and 

 
WHEREAS, pursuant to Resolution No. 16-48, CD1, FD1, the Honolulu Authority 

for Rapid Transportation (“HART”) proceeded to condemn portions of the two parcels 
owned by the Blood Bank along the proposed rail line; and 

 
WHEREAS, HART initiated the subdivision of the two parcels into four parcels to 

delineate those portions being condemned, and those portions retained by the Blood 
Bank; and 

 
WHEREAS, as a result of the subdivision, the two original parcels no longer 

existed under ROH Section 8-7.1(d), thereby triggering the deactivation of the original 
TMKs assigned and the extinguishment of the nonprofit tax exemptions; and 

 
WHEREAS, the four newly subdivided parcels were assigned new tax map keys 

identified as TMK: 1-2-009-108 and TMK: 1-2-009-110 for the two parcels condemned 
by HART; and TMK: 1-2-009-109 and TMK: 1-2-009-111 for the two parcels to be 
retained by the Blood Bank; and 

 
WHEREAS, the Blood Bank was unaware that the subdivision had been 

completed in the summer of 2023 and that new TMKs had been assigned to the four 
newly subdivided parcels; and 
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WHEREAS, in order to maintain its exemption status, the Blood Bank was 
required to file new claims for nonprofit exemptions on the two parcels that it still owned 
after the subdivision and identified as TMK: 1-2-009-109 and TMK: 1-2-009-111; and 

 
WHEREAS, on TMK: 1-2-009-109, the Blood Bank did not meet the filing 

deadline for a nonprofit exemption for tax year 2024-25, and has a tax liability of 
$70,621.72 of which $35,310.86 is due for the first installment of the 2024-25 tax year; 
and 

 
WHEREAS, on TMK: 1-2-009-111, the Blood Bank did not meet the filing 

deadline for a nonprofit exemption for tax year 2024-25, and has a tax liability of 
$14,183.12 of which $7,091.56 is due for the first installment of the 2024-25 tax year; 
and 

 
WHEREAS, penalties and interest continue to accrue on the delinquent taxes 

owed on TMK: 1-2-009-109 and TMK: 1-2-009-111; and  
 
WHEREAS, the Council’s policy relating to real property tax compromises was 

established by the adoption of Resolution No. 11-259, which provides for real property 
tax compromises when an organization that would otherwise be eligible for an 
exemption from real property taxation fails to file a timely application for such an 
exemption; and 

 
WHEREAS, ROH Section 8-1.3(12), requires the Council to approve any real 

property tax compromise made by the Director of Budget and Fiscal Services when the 
taxpayer’s claim exceeds $500; and 

 
WHEREAS, in recognition of the importance of nonprofit services provided by the 

Blood Bank, as well as the hardship should it be required to remit the full amount of 
property taxes due, the Council finds that the Blood Bank should be granted a one-time 
compromise for outstanding taxes owed, including any applicable interest and penalties, 
for the tax year beginning July 1, 2024; now, therefore, 

 
BE IT RESOLVED by the Council of the City and County of Honolulu that it 

approves a one-time compromise of the real property taxes owed by the Blood Bank for 
the tax year beginning July 1, 2024, in the amount due of $70,621.72, plus any accrued 
interest and penalties owing on the parcel identified as TMK: 1-2-009-109, such that 
said taxes are compromised to the minimum tax of $300 in accordance with Council 
Resolution No. 11-259; and  
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BE IT FURTHER RESOLVED by the Council of the City and County of Honolulu 

that it approves a one-time compromise of the real property taxes owed by the Blood 
Bank for the tax year beginning July 1, 2024, in the amount due of $14,183.12, plus any 
accrued interest and penalties owing on the parcel identified as TMK: 1-2-009-111, such 
that said taxes are compromised to the minimum tax of $300 in accordance with Council 
Resolution No. 11-259; and 

 
BE IT FURTHER RESOLVED that any tax payment made prior to the approval of 

this compromise offer shall be considered as a regular tax payment and shall not affect 
the tax compromise amount of $300; and 

 
BE IT FINALLY RESOLVED that copies of this resolution be transmitted to the 

Managing Director; the Director of the Department of Budget and Fiscal Services; and 
the Blood Bank of Hawaiʻi, c/o Mark Murakami, Esq., Damon Key Leong Kupchak 
Hastert, 1003 Bishop Street, Suite 1600, Honolulu, Hawaiʻi  96813.  
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Honolulu, Hawaiʻi      Councilmembers 
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Report Title: 
Real Property Tax Compromise under Resolution No. 11-259; Exemption for Nonprofit 
Purposes. 
 
 
Description: 
Approves a compromise of real property taxes, consistent with the City Council’s policy 
in Resolution No. 11-259, for tax year 2024-25 on real property owned by Blood Bank of 
Hawaiʻi and used for nonprofit purpose. 
 
 
 
The summary description of legislation appearing on this page is for informational 
purposes only and is not legislation or evidence of legislative intent. 


