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RELATING TO REAL PROPERTY TAXATION.

BE IT ORDAINED by the People of the City and County of Honolulu:

SECTION 1. Purpose. The purpose of this ordinance is to address O‘ahu's
housing crisis and high cost of rental housing and provide a mechanism to support our
local residents through reducing taxation of real property used as a long-term residential
rental.

SECTION 2. Chapter 8, Article 7, Revised Ordinances of Honolulu 2021
("Valuations"), is amended by adding a new section to be appropriately designated by
the Revisor of Ordinances and to read as follows:

"§ 8-7. Property dedicated as a long-term residential rental.

(a) Forthe purposes of this section, the following definitions apply unless the context
clearly indicates or requires a different meaning.

Break in Occupancy. A period of time during which there is no occupant of a
dwelling unit or lodqging unit due to the expiration or termination of a lease agreement
between the owner of the dwelling unit or lodging unit and occupant lessee or the
mutual agreement of the owner of the dwelling unit or lodging unit and the occupant of
that dwelling unit or lodging unit that the occupant will vacate the dwelling unit or lodging
unit. A break in occupancy does not include a period of time during which an owner
temporarily relocates an occupant to complete repairs or renovations on the real
property or during which a dwelling or fodging unit remains unoccupied while the owner
actively advertises or solicits the long-term rental of the unoccupied dwelling unit or
lodging unit following the expiration or termination of a lease agreement.

Dwelling Unit. Has the same meaning as defined in § 21-10.1.

Lodging Unit. Has the same meaning as defined in § 21-10.1.

Long-Term Residential Rental. A dwelling unit or lodging unit that is either:

(1)  Under a written lease agreement executed by the owner and an occupant
lessee of that dwelling or lodging unit for the use of the dwelling or lodging
unit as a residence by the occupant lessee for a lease term of at least 12
consecutive months and for compensation; or
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(i) Transfer or Sale of Property. In the event of a sale or other transfer of property
dedicated for use as a long-term residential rental, the owner of the property so
dedicated shall notify the director of the change in ownership. The new owner
may qualify for a continued dedication, provided that the new owner:

(1)  Abpplies for a continuation of the dedication within 30 days of closing of the
sale or other transfer of the real property; and

(2) Understands and ensures that the property continues to fulfill the
requirements under subsection (b).

In the event the new owner is not granted a continued dedication, the dedication
will be canceled and the new owner will be subject to the rollback tax under
subsection (h).

() . Report. The director shall provide the council with an annual report within one
month of each anniversary of the effective date of this ordinance. The report
must provide an update on the following information as applicable:

(1)  The number of dedication applications filed;

(2) The number of dedication applications approved;

(3) The number, if any, of dedications that failed to comply with the dedication
terms and were therefore canceled; and

(4) The estimated taxes forgone under and the city's cost of administering this
dedication program.

(k)  Rules. The director may adopt rules pursuant to HRS Chapter 91 for the
implementation, administration, and enforcement of this section."

SECTION 3. New ordinance material is underscored. When revising, compiling,
or printing this ordinance for inclusion in the Revised Ordinances of Honolulu, the
Revisor of Ordinances need not include the underscoring. The Revisor of Ordinances
shall, pursuant to the Revisor's authority under Section 1-16.3(b)(1), Revised
Ordinances of Honolulu 2021, replace the phrase "effective date of this ordinance" with
its actual effective date. The Revisor of Ordinances shall, pursuant to the Revisor's
authority under SECTION 2 of Ordinance 23-7, update the Reporting Requirements
Table to include the reporting requirements enacted by SECTION 2 of this ordinance.
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SECTION 4. This ordinance takes effect upon its approval and applies to the tax
years beginning July 1, 2026 and thereafter.

INTRODUCED BY:

Tommy Waters

Esther Kia‘aina

DATE OF INTRODUCTION:

Auqust 1, 2024

Honolulu, Hawai'‘i Councilmembers
APPROVED AS TO FORM AND LEGALITY: GFILE1D 2026

PURSUANT TO ROH Sec.1-2.4

Deputy Corporation Counsel

APPROVED this day of , 20

RICK BLANGIARDI, Mayor
City and County of Honolulu
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