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A BILL FOR AN ORDINANCE

RELATING TO REAL PROPERTY TAXATION.

BE IT ORDAINED by the People of the City and County of Honolulu:

SECTION 1. Purpose. The purpose of this ordinance is to address the real
property tax credit for certain homeowners.

SECTION 2. Section 8-13.2, Revised Ordinances of Honolulu 1990, is amended
to read as follows:

“Sec. 8-13.2 Real property tax credit established.

An owner is entitled to a real property tax credit equal to the amount by which the
taxes owed for the same tax year in which the application is filed for the property
exceed three percent of the titleholders’ income[1]; provided[] that:

(1) The owner has been granted the home exemption under Section 8-10.4 at
the time the application is filed:

(2) The taxes owed for the same tax year in which the application is filed for
the tax credit exceed three percent of the titleholders’ combined income
for the calendar year immediately preceding the date of the application:

(3) The combined income of all titleholders of the property for the calendar
year immediately preceding the date of the application does not exceed
[$60,000;] 80 percent of the area median income established for the
applicable household size by the United States Department of Housing
and Urban Development:

(4) No titleholder owns any other real property anywhere during the applicable
tax year:

(5) The titleholders have not violated Section 8-1 3.5;

(6) The amount of the tax after applying the credit is not less than the
minimum tax required in Section 8-1 1 .1(g);

(7) If the taxes owed less any other one-time tax credit are less than or
equal to three percent of all titleholders’ combined income for the calendar
year immediately preceding the date of the application, no credit will be
applied;
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(8) The [titleholder(s)] titleholders of the property filed income tax returns, if
required under Hawaii income tax law and under Internal Revenue Service
regulations, on or before filing an application for a tax credit; and

(9) The grant of the application for a tax credit entitles the owner to a credit
only for the tax year succeeding the tax year in which the application was
filed. There will be no carryover tax credit.”

SECTION 3. Section 8-13.3, Revised Ordinances of Honolulu 1990
(“Administration”), as amended by Ordinance 20-35, is amended by amending
subsection (a) to read as follows:

“(a) The director shall determine the eligibility of the owner for a tax credit upon
review and verification of each application for the tax credit. The application form
will be as prescribed by the director. To verify information in the application, the
director shall require proof of the income of each of the titleholders. The director
shall require that each titleholder provide copies of:

(1) A tax return transcript from the Internal Revenue Service, or, if a tax return
transcript cannot be obtained, a copy of United States Individual Income
Tax Return Form 1040 or 1 040-SR, and any amendments thereto;

(2) A tax account transcript, if applicable, from the Internal Revenue Service,
or, if a tax account transcript cannot be obtained, a copy of United States
Income Tax Return for Estates and Trusts Form 1041; [arid]

(3) Any accompanying forms and schedules as the director may require to
verify the veracity of the transcripts or tax returns[7]; and

f4. Any evidence that verifies the number of household members residing at
the property during the same tax year as that in which the application is
filed.

For titleholders who did not have to file, and therefore did not file, an income tax
return under federal income tax law and under Internal Revenue Service
regulations, the director shall require other proof of the titleholders’ income, which
may include bank statements or other financial records as verification. The
director may also require proof of nonreceipt of income from relief programs such
as social security, welfare, and unemployment compensation, etc., and may
require such authorization from the titleholders as may be necessary to enable
the director to fully verify the titleholders’ income.
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The applicant may refuse to provide such records, information, or authorization.
However, upon the applicant’s refusal to submit a true and complete application,
the director may deny the application for a tax credit. Notwithstanding any
provision to the contrary, there will be no appeal from such a decision of the
director to deny an application due to the applicant’s refusal to provide records,
information, or authorization.”

SECTION 4. Ordinance material to be repealed is bracketed and stricken. New
material is underscored. When revising, compiling, or printing this ordinance for
inclusion in the Revised Ordinances of Honolulu, the Revisor of Ordinances need not
include the brackets, the material that has been bracketed and stricken, or the
underscoring.
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SECTION 5. This ordinance takes effect upon its approval and applies to the tax
years beginning July 1, 2023 and thereafter.

DATE OF INTRODUCTION:

INTROD DBY

APR 27 2022
Honolulu, Hawai’i

APPROVED AS TO FORM AND LEGALITY:

Deputy Corporation Counsel

Council members
FiLED

-APR274 -

PURSUANT TO ROH Sec. 1-2.4

APPROVED this

_____day

of 20

RICK BLANGIARDI, Mayor
City and County of Honolulu
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