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FILM GROUP

Honolulu City Council
Budget Committee Hearing on Resolutions
April 20, 2022 at 9 a.m.

TESTIMONY IN OPPOSITION TO RESOLUTIONS 22-83 and 22-87
April 19, 2022

From: Roy Tjioe and Ricardo Galindez
Island Film Group
99-1245 Halawa Valley St.
Aiea, HI 96701

Aloha Chair Say, Vice Chair Cordero and Members of the Committee:
1. Company Background

Island Film Group (“IFG”) is a locally owned and operated film and television production
company. The principals of IFG began working in Hawaii’s film and television industry in 2001 as
partners at the law firm of Goodsill Anderson Quinn & Stifel, where they represented studios,
filmmakers and independent production companies. Since its formation in 2007, IFG has
produced well over 100 feature films, television movies and national/international commercials,
more than any other local production company, and operates a 7,500 sf film and television
production facility in Halawa Valley.

1. History
On May 8, 2019 the State of Hawaii through the HDCA entered into a Revocable Right of Entry
(ROE 12-19) with Point Panic Productions, LLC (PPP) for the 18,000 sf “Look Lab” and 30,000 sf
gravel lot. On June 25™ 2019 the HCDA amended ROE 12-19 to add an additional 38,000 sf of
driveway area. On June 25%, 2019 the HCDA entered into another Revocable Right of Entry
(ROE 18-19) for the 2.2 acre “Waste Water Lot”.



PPP paid $0 rent to the State for 12 months between May 2019 and April 2020 for more than
4 acres/185,000 sf of State property.

After the properties were transferred from the State to the City, the City entered into a 12-
month Rental Agreement with PPP on May 1, 2020. The Agreement was purportedly made
under ROH 28-3.1(1), which allows the City to enter into such agreements for property acquired
by eminent domain. The properties in question were not acquired by eminent domain and
therefore the issuance of the Rental Agreement was in violation of the ordinance as it did not
have City Council approval.

Per the terms of the Rental Agreement, and in lieu of rental payments to the City, PPP was
required to provide the following improvements during the term of the Agreement “...sewer,
and electrical connections, drainage improvements, parking lot resurfacing...”. To date none of
these required improvements have been made.

PPP paid $0 rent to the City for 12 months between May 2020 and April 2021 for more than 4
acres/185,000 sf of City property while collecting substantial rental revenue, and failed to
provide the required improvements.

At a City Council meeting on April 21, 2021 the rental agreement with PPP was extended
pending the City’s RFP for the property.

PPP paid $0 rent to the City for 8 months between May 2021 and January 2022 for more than
4 acres/185,000 sf of City property while collecting substantial revenue, and again failed to
provide the required improvements.

On August 18, 2021 the City issued RFB-DLM-1490007 for the Operation of the a Support
Facility for Film & Television Workshop and Accessory Uses (Storage, Staging and Parking) for
the property. IFG filed a Notice of Intent to Bid and began its due diligence, which included
inspections of the property and submitting Requests for Clarification. Based on the conditions
of the premises (including the lack of utilities) and the terms of the lease agreement, IFG did
not submit a bid for the property.

PPP was awarded the lease of the property through the RFB process on December 22, 2021 but
has not paid the agreed upon rent to date (5246,000), has failed to execute the lease
agreement with the City, and is now seeking to withdraw its offer and continue renting the
property on a month-to-month basis at a lower rate.

PPP paid $0 rent to the City for 4 months between December 2021 and April 2022
notwithstanding its accepted offer to pay $61,500/month to the City under the RFB
($246,000) for more than 4 acres/185,000 sf of City property, while at the same time
collecting substantial revenue. PPP is now seeking to withdraw its offer and continue its
occupancy of the property.



I1l. Resolutions 22-83 and 22-87 Should Not Be Passed

PPP should not be granted a month-to-month rental agreement for this City property for the
following reasons:

1. PPP has operated the property for more than 3 years without paying rent to the State or
City and failed to provide required improvements, while at the same time collecting
substantial revenue from the rental of the property (estimated at $1m).

2. PPP should be prohibited from entering into any form of ROE, rental or lease agreement
with the City due to its continued default under the terms of the current rental
agreement.

3. PPP was awarded the property through the RFP process in December 2022 at a rental
rate of $61,500/month and now seeks to withdraw its offer and continue its tenancy on
a month-to-month rental agreement at a reduced monthly rent.

4. The current subrental of the property to Disney, CBS and others can be continued
without PPP involvement.

Crd—

icardo Galindez

Me ke aloha,

%

Roy Tjioe an
Co-Founders

Island Film Group
Honolulu, Hawaii
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April 19, 2022

Honolulu City Council
Committee on Budget
530 S King St.

Honolulu Hale, Room 202
Honolulu, HI 96813

Aloha Chair Say, Vice Chair Cordero, and members of the committee,

My name is Tuia'ana Scanlan, president of IATSE Local 665. We represent technicians and
artisans in the Film/TV, Live Event, and Tradeshow & Convention sectors of the entertainment industry
in Hawai’i. We submit this testimony in strong support of RES22-084.

Point Panic Productions has done great work to develop this dilapidated building that was
unused for decades into a facility to support the growing film industry in Hawai'i. Through our
commitment to safety, the film industry was the first industry to thrive in Hawaii in the height of the
pandemic. Point Panic Productions is currently ramping up for the next season of "Doogie Kamealoha,
MD". The availability of this facility has added much needed infrastructure to Hawai'i's burgeoning Film
and TV industry, which is in desperate need of new and viable sound stage space. We urge you to pass
RES22-084 as investments like these present significant opportunities to diversify Hawai'i's economy
through the tax revenue and high paying jobs that are generated by Film and TV work in Hawai'i. It is for
these reasons that we strongly support RES22-084. Thank you for this opportunity to testify.

Sincerely,

Tuia'ana Scanlan
President, IATSE Local 665
he/him

501 SUMNER STREET, #605 » HONOLULU, HAWAII 96817 o 808-596-0227 « FAX 808-591-8213



